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AGREEMENT made as of the 34sT"  day of January 1n the year

Two-Thousand and Eight

BETWEEN the Architect’s cltent identified as the Owner*
(Name, address and other information)

St Charles Pansh
V.I St Prerre, 1t
Patish President
St Charles Partsh

and the Aichitect
(Name, address and other wiformation)

Sizeler Thompson Brown Architects, Regional Design Group, LLC
300 Lafayette Street, Suite 200
New Oileans, LA 70130

Tob # 21095 00

(Paiagiaphs deleted)
For the (ollowing Project

Renovation of the third floor (former jal area)

St Charles Parish Courthouse

15045 River Road

Hahnville, LA 70057

Converling the area frotn a previously occupted jail to office space

The Owner and Architect agiee as follows,

ADDITIONS AND DELETIONS:
The author of this decimant has
added information needad lor its
completion The author may also
have revised the text of the onginal
AlA standard form An Additions and
Deletions Report that notes added
information as well as revistons to the
standard farm text s avallable from
the author and shoutd be reviewad A
vartical ine 1 the left margin of this
document Indicates where the author
has added necessary information
and where the authar has added to ar
daleted from the origmal AJA text

This document has imporlant legal
consequences  Gansultation with an
attorney is ancouraged with respscl
to 15 complalion or modification
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Init,

ARTICLE 1  ARCHITECT'S RESPONSIBILITIES
§ 1.1 The services performed by the Architect, Architect’s employees and Acctutect’s consultants shall be as

enumerated In Articles 2, 3 and 12,

§ 1.2 The Archutect’s services shall be performed as expedinously as 18 consistent with professional skill and care and
the arderly progress of the Project. The Architect shall submut for the Owner’s approval a schedule for the
performance of the Architect’s services which may be adjusted as the Project proceeds. This schedule shall clude
allowances for periods of tume required for the Owner’s review and for approval of submssions by authorities having
Jurssdicteon over the Prgject Time limits established by this schedule approved by the Owner shall not, except for
reasonable cause, be exceeded by the Architect or Owner.

§ 1.3 The Awchuect shall designate a representative authorized to act on behalf of the Architect with respect to the
Project

§ 1.4 The services covered by this Agteement are subject to the tine Lmytations cantamed 1 Section LE 5.1,

ARTICLE 2 SCOPE OF ARCHITECT’'S BASIC SERVICES

§ 2.1 DEFINITION
The Architect’s Basic Services consist of those described n Sections 2.2 through 2 6 and any othet services dentified

1 Auticle 12 as part of Basic Services, and mclude normal structurat, mechamecal and electtical engineering services

§ 2.2 SCHEMATIC DESIGN PHASE
§ 2.2.4 The Architect shall review the program futmished by the Owner to ascertain the requuemenis of the Project and

shatl arrve at a mutual understanding of such requirements with the Owner

§ 2.2.2 The Architect shall provide a preliminary evaluation of the Owner’s program, schedule and consiruction
budgst requuements, each i terms of Lhe othet, subject o the hmutattons set forth m Section 52 1

§ 2.2.3 The Archuect shall review with the Ownet alternative approaches lo design and constiuction of the Project

§ 2.2.4 Based on the mutually agreed-upon program, schedule and construction budget requirements, the Architect
shall prepare, tor approval by the Owner, Schemalic Design Documents conststing of drawings and other documents
illustiating the scale and relationship of Project components

§ 2.2.5 The Aschitect shall submit 1o the Owner a prehminary estimate of Constructton Cost based on curient area,
volume ot simular conceptual estimating techniques,

§ 2.3 DESIGN DEVELOPMENT PHASE

§ 2.3.1 Based on the approved Schematic Design Documents and any adjustments authonized by the Ownet (n the
progtam, schedule or construction budget, the Architect shall prepate, for approval by the Owner, Design
Development Documents consisting of drawings and other documents to fix and describe the size and character of the
Project a5 (0 architectural, structural, mechanical and electrical systems, matertals and such other elements as may be

approptiate.

§ 2.3.2 The Archutect shall advise the Owner of any adjustments to the prelminary estimate of Construction Cost

§ 2.4 CONSTRUCTION DOCUMENTS PHASE

§ 2.4.1 Based on the approved Destgn Development Documents and any further adjustments n the scope or quality of
the Project o1 n the construction budget authorized by the Qwner, the Architect shall prepare, for approval by the
Owner, Construction Documents consisting of Drawings and Specifications setting fon th 1n detasl the reguirements for

the constiuction of the Project.

§ 2,4.2 The Aichutect shall assist the Owner i the preparation of the necessary bidding information, bidding forms, the
Conditions of the Contract, and the form of Ageement between the Qwaer and Contractor.
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§ 2.4.3 The Architect shall advise the Owner of any adjustments (o previous prelimnary estimates of Construction
Cost indicated by changes i requuements or general matkel conditions,

§ 2.4.4 The Architect shall assist the Owner in connection with the Ownet’s responsibality for filing documents
tequired for the approval of governmental authotities having jurisdiction over the Project.

§ 2.5 BIDDING OR NEGOTIATION PHASE
The Architect, following the Owner’s appraval of the Construction Documents and of the latest prelimnary estimate
of Consttuction Cost, shall assist the Owier i obtaiming bids ot negotiated proposals and assist n awarding and

prepmng conhacts for construction

§ 2.6 CONSTRUCTION PHASE—ADMINISTRATION OF THE CONSTRUGTION GONTRACT

§ 2.6.1 The Architect's responsibility ta provide Basic Services for the Construction Phase under this Agreement
commences with the award of the mitiai Contract for Construction and terrunates at the earliet of the 1ssuance to the
Owner of the final Certificate for Payment at 60 days after the date of Substantial Completion of the Work

§ 2.6.2 The Architect shall provide admunistration of the Contract for Construction as set forth below and 1n the edition
of ATA Document A201, General Cenditions of the Contract for Construction, eunent as of the date of thig
Agieement, unless otherwise provided i this Agieement Modificaions made to the General Conditions, when
adopted as part of the Contract Documents, shall be enforceable under this Agreement only to the extent that they are
consistent with this Agreement or approved m witing by the Architect,

§ 2.6.3 Duties, tesponsibiltties and limitations of authority of the Auchitect under this Section 2 6 shall not be
restneted, modified or extended without written agreement of the Qwner and Auchutect with consent of the Contractor,
which consent will not be unreasonably withheld

§ 2.6.4 The Architect shall be a representative of and shall advise and consult with the Owner during the
admimistraton of the Contract for Construction The Architect shall have author ity Lo act on behalf of the Owner only
to the cxtent provided 1n this Agreement unless otherwise modified by written amendment

§ 2.6.5 The Architect, as a 1epresentattve of the Ownor, shall visit the site at wtes vals apptopriate to the stage of the
Contractor's operations, ot as otherwise agised by the Owner and the Architect 1n Article 12, (1) 1o become generally
familiar with and to keep the Owner mformed about the progress and quality of the portion of the Woik completed, (2)
to cudeavor lo guard the Owner against defecls and deficiencies m the Work, and (3) to determine 10 genaial if the
Work 15 being performed tn a manner indicating that the Work, when fully completed, will be 1 accordance with the
Contiaet Documents However, the Architect shall not be tequned to make exhaustive or continuous on-sie
1nspections 1o check the quality or quantity of the Work, The Architect shall neilher have control over or charge of, ol
be responsible fot, the conshiuction means, methods, techniques, sequences ot procedures, o {or safely precautions
and programs m connection with the Work, sice these are solely the Contraclor’s i ghts and responsibilities under the
Contiact Documents

§ 2.6,6 The Aichutect shall report Lo the Owner known deviations fiom the Coniract Documents and from the most
recent consttuction schedule submutied by the Contractor However, the Archutect shall not be tesponsible for the
Contractor’s latture to perform the Work n accordance with the requirements of the Contact Documents The
Architect shall be responsible for the Architect's negligent acts o1 omussions, but shall not have control over or charge
of and shall not be 1esponsible {or acts or omssions of the Coatractor, Subcontractors, or thetr agents or employees, or
of any other persons or entities performing pottions of the Work,

§ 2.6.7 The Architect shall at all umes have access to (he Work wherever 1t 15 1n preparation or progress.

§ 2.6.8 Except as otherwise provided n this Agreement or when direct communications have been specially
anthorized, the Owner shall endeavor to communicate with the Contractor through the Architect about matiers arising
out of or 1elating to the Contract Documents Communications by and with the Archutect’s consultants shall be
through the Architect
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§ 2.6.0 CERTIFICATES FOR PAYMENT
§ 2.6.9.1 The Architect shall review and certify the amounis due the Contractor and shall 1ssue certificates 1n such

amounts

§ 2.6.9.2 The Architeet’s certification for payment shall constitute a representation (o the Ownet, based on the
Architect’s evaluation of the Work as provided 1 Section 2,6 5 and on the data comprising the Contractor's
Application for Payment, that the Work has progressed to the pomnt mdicated and that, to the best of the Architeet’s
knowledge, mformation and belief, the quality of the Work is 1n accordance with the Contract Documents The
fotegomg representattons are subject (1) to an evaluation of the Work for conformance with the Contract Documents
upon Substantial Completion, (2) to resulis of subsequent tests and inspections, (3) to correction of mmor deviatians
from the Contract Documents prior to completion, and (4) te spectfic quakifications expressed by the Architect

§ 2.6.9.3 The ssuance of a Cersficate for Payment shall not be a representation that the Architeet has (1) made
exhaustive o1 contiuous on-site mspections Lo check the quality or quantily of the Work, (2) reviewed construction
means, methads, techniques, sequences or procedues, (3) teviewed coptes of 1equusitions recetved from
Subcontractors and material supphers and other data 1equested by the Owner Lo substantiate the Contractor’s ught to
payment, o1 (4) ascettained how or foi whal purpose the Contiactor has used money previously paid on account of the

Contract Sum.

§ 2.6.10 The Aschitect shall have authority lo reject Work (hat does not con form to the Contract Documents.
Wheneves ihe Archilect constdets it necessary ot advisable, the Architect shall have authority to requile inspeciion or
testing of the Work in accordance with the provisions of the Contracl Documents, whether or not such Work 15
fabricated, nstalled o completed, However, netther this authority of the Architeet nor a decision made tn good faith
cither to exercise or nol to exercise such authority shall give rise (o a duty ot 1esponsibility of the Architect to the
Contractor, Subcontiactots, material and equipment supphiers, (hew agents or employees or other pe1sons o1 entities
petlotmng portions of the Work,

§ 2.6.11 The Archilect shall teview and approve or take other approptiate action upon the Contraclor’s submttals such
as Shop Diawings, Product Data and Samples, but ouly for the limited purpose of checking toi conformance with
nformation given and the design concept expressed in the Contract Documents The Architect’s action shall be taken
with such reasonable prompiness as (0 cause no delay tn the Work or 1 the activiies of the Owner, Contraclor ot
separate contiactors, while allowing sufficient ime n the Architect’s professional judgment (o permit adequate
review Review of such subnuttals s nol conducted for the purpose of determming the accuracy and completeness ol
other details such as dimenstons and quantities, or for substantiating instructions for stallation o1 performance of
equupment o systems, all of which rematn the responsthility of the Contractor as required by the Contract Documents
The Architect’s teview shall not constitute approval of safely precautions or, unless otherwise specifically stated by
the Architect, of any constiuction means, methods, lechniques, sequences or procedures The Architect’s approval of a
specific tem shall not mdicate approval of an assembly of which the item 15 4 component.

§ 2.6.12 Il professtonal design setvices or certifications by a design professional related to systems, matertals or
equipment e specifically required of the Contractor by the Contract Documents, Lhe Architect shall specily
appropuate performance and design eriteria that such services must satsfy. Shop Drawings and other submitials
related to the Work designed or eertified by the design professtonal retamed by the Contractor shall bear such
professional’s writen approval when submiited to the Aichitect, The Archutect shall be entitled to rely upon the
adequacy, accuracy and completeness of the services, certifications or approvais perforied by such design
professionals

§ 2.6.13 The Architect shall prepaie Change Orders and Construction Change Directtves, with supporting
documentatton and data if deemed necessary by the Awchitect as provided tn Sections 3.1 | and 3.3.3, for the Ownet's
approval and executon tn accordance with the Contract Documents, and may authorize munor changes in the Work
not involving an adjustment 1 the Contiact Sum or an extension of the Contract Tume which are consistent with the

mtent of the Contract Documents

§ 2.6.14 The Aichitect shall conduct inspections to determine the date or dates of Substantial Compleiton and the date
of (inal completion, shall receive from the Contractor and forward to the Qwner, for the Owner's review and 1ecords,
weitten warranbes and related documents required by the Contract Documents and assembled by the Contractor, and
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shall issue a final Certiltcate for Payment based upou a final mspection indicatng the Work complies with the
tequitements of the Contract Documents

§ 2.6.15 The Archuect shall interpret and decide matters concetnng performance of the Owner and Contractor under,
and requircraents of, the Contiact Documents on written 1equest of etther the Owner or Contiactor The Archilect’s
response to such requests shalt be made 1 writing within any time luits agieed upon or otherwise with reasonable

promptness.

§ 2.6.16 Interpretations and decisions of the Archutect shall be consistent with the ntent of and reasonably inferable
flom the Contract Docaments and shall be in writig or n the form of drawings When making such mterpretations
and 1nitin] decisions, the Archilect shall endeavor to secure farthful performance by bath Owner and Contractor, shall
not show paitiality to ether, and shall not be liable for results of nterpretations or decisions so rendered m good futh

§ 2.6.17 The Architect shall render imual decisions on lawnis, disputes or other matters 1n question between the Owner
and Coniractot as provided m the Contiact Documents However, the Architect’s decisions on matiers relating to
aesthetic effect shall be final if congistent with the mtent expressed 10 the Contract Documents,

§ 2.6.18 The Arclutect's decistons on claims, disputes or other matters m question between the Owner and Contiaclor,
except for those relating to aesthetic effect as provided in Section 2 6 17, shall be subject to medialion and arbitration
as pravided m this Agreement and i the Contiact Docwnents.

ARTICLE 3  ADDITIONAL SERVICES

§ 3.1 GENERAL
§ 3.1.1 The services described n thus Atticle 3 ase not meluded 1 Basic Services unless so wdenuified i Article 12, and

they shall be paid for by the Owner as provided n {his Agreement, (m addition Lo the compensation for Basic Services.
The services described under Sections 3 2 and 3 4 shall only be provided if authorized ot confumed m wniting by the
Owner I setvices deseitbed under Contingent Addtional Seivices n Section 3 3 ae tequired due (o circumstances
beyend the Architect’s contiol, the Atchitect shall notify the Qwner prior (o commencing such services If the Ownet
deems [hat such services described under Section 3 3 ate not required, the Owner shall give prompt wiitten notice (o
the Aschutect, If the Owner indreates m wriling that all or part of such Contingent Additional Services are not requued,
the Archtiect shall have no obhigaton (o provide those services

§ 3.2 PROJECT REPRESENTATION BEYOND BASIC SERVICES
§ 3.2.1 I mote extensive represenlation at the sile than 1s described 10 Section 2 6,5 1s required, the Archutect shail
provide pne o1 more Project Repesentatives to assist in canytng oul such additional on-site 1esponsibiliies,

§ 3.2.2 Project Representatives shall be selected, employed and directed by the Architect, and the Architect shall be
compensated (herefor as agreed by the Owner and Architect, The duties, 1esponsibilities and linutations of authortty of
Project Representatives shall be as described in the edition of ALA Document B352 cutient as of the date of this
Agreement, unless otherwisc agreed

§ 3.2.3 Through the presence at the site of such Project Representatives, the Architect shall endeavot to provide further
protection fot the Owner agamst defects and deficiencies n the Wark, but the furnishing of such project representation
shall not modify the 1ghts, responsibilities or obligations of the Architect as described elsewherc n this Agreement,

§ 3.3 CONTINGENT ADDITIONAL SERVICES
§ 3.3.1 Making 1evisions 10 drawings, specifications ot other documents when such revisions are
4 inconsistent with approvals or msiructions previously given by the Owner, includmg revisions made
necessary by adjustments in the Owner’s progiam or Project budget,
2 required by the enactment or tevision of codes, laws or regulations subsequent (o the preparation of

such documents, or
3 due to changes requured as a result of the Owner’s failure to ronder decisions 1h 2 umely manner,

§ 3.3.2 Providing setvices required because of sigmificant changes 1 the Project meluding, but not limited ta, size,
quality, complexity, the Owner’s schedule, or the method of biddng or negotiattng and coniracting for construction,

excepl Foi services required under Section 5.2,5
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§ 3.3.3 Prepaning Drawmgs, Specifications and other documentation and supporting data, evaluating Contractol’s
proposals, and providing other setvices 0 connection with Change Orders and Construction Change Directives,

§ 3.3.4 Providing services in connection with evaluating substitutions moposed by the Contractor and making
subsequent revisions to Drawings, Specifications and other documentation resulting therefrom,

§ 3.3.5 Providmng consultation concermng 1eplacement of Work damaged by fire or other cause during construction,
and furnistung services required in connection with the replacement of such Wotk,

§ 3.3.6 Providing services made necessary by the defanlt of the Contractor, by major defects o deficiencies n the
Waork of the Contractor, ot by failuie of performance of either the Owner or Contiactor under the Conitact fou
Construction

§ 3.3.7 Providing services m evaluating an extensive number of claims submmutted by the Coutractor or otheis i
connection with the Wotk

§ 3.3.8 Providing services in connection with a public heating, a dispute resolution proceeding ot a legal proceeding
excepl whete the Architect 1s parly thereto

§ 3.3.9 Preparing documents for alternate, separate ol sequen tial bids or providing services 1n connection with
bidding, negoltation o1 constiuction prior to the completion of the Construction Documents Phase

§ 34 OPTIONAL ADDITIONAL SERVICES
§ 3.4.1 Providing analyses o the Ownei’s needs and programming the requirements of the Project.

§ 3.4.2 Providing financial [easibility or other specal studies
§ 34,3 Pioviding planning surveys, site evaluations or compaiative stuclies of prospective sites

§ 3.4.4 Providing specal sutveys, environmental studtes and submissions requited for appiovals of governmental
authoitues or others having junsdiction over the Progect

§ 3.4.5 Providing services relative to futwe facilities, systems and aquipment,
§ 3.4.6 Providing services [0 1nvestigate existing conditions or facilities or (0 make measured diawings thereal
§ 3.4.7 Providing services (o verify the accuiacy of drawmngs ot other information furnished by the Owner

§ 3.4.8 Providing coodmation of constiuction petformed by sepaate contractors or by the Owner's own forees and
coordinaiion of services 1equited mn connection with constiuction performed and equipment supplied by the Owner,

§ 3.49 Providing services urconnection with the work of a construction manager or separate consullants rctaned by
the Owner

§ 3.4.10 Providmng detatled estimates of Constiuction Cost
§ 3.4.11 Providing detailed quantity surveys or inventories of material, equipment and labor.
§ 3.4.12 Providing analyses of owning and operating costs

§ 3.4.13 Providing mterior design and other sumular services required for or i connection with the selection,
procurement or mstallation of furnttwre, furnishings and telated equipment.

§ 3.4.14 Providing services for planning tenant or rental spaces,

§ 3.4.15 Malang investigations, mventoiles of matertals or equipment, o1 valuations and detailed appraisals of existing

facilitses
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§ 3.4.16 Preparing a set of reproductble tecord drawings showing significant changes i the Work made during
construction based on matked-up punts, drawings and other data fiinished by the Contractor Lo the Architect

§ 3.4.17 Providing assistance in the utibization of equipment or systems such as testing, adyusting and balancing,
pieparation of operation and mamtenance manuals, traming personnel for operation and mamtenance, and

consultation during opetation

§ 3.4.18 Providing se1vices after issuance to the Owner of the final Certificate for Payment, o n the absence of a [inal
Certificate for Payment, more than 60 days after the date of Substantial Completion of the Work,

§ 3.4.19 Providing services of consultants for other than architectural, structw al, mechameal and electrical
engineering portions of the Project provided as a part of Basic Setvices

§ 3.4.20 Providing any other services not otherwise inctuded o this Agresment or not customarily furmished m
accordance with generally accepted architectural practice

ARTICLE 4 OWNER'S RESPONSIBILITIES

§ 4.1 The Owner shall provide full mtormation 1n a timely manner regarding requuements for and imitations on the
Project, mcluding a wrilten program which shall set forth the Owner’'s objectives, schedule, constiamts and critetia,
wcluding space requirements and 1elationships, flexbility, expandability, special equipment, systems and sile
requuements The Qwner shall furmsh to the Architect, within 15 days after teceipt of a written request, information
necessary and relevant fot the Archutect to evaluate, give notice af or enforce hen rights

§ 4.2 The Owner shall establish and penodically update an over all budget for the Project, meluding the Construction
Cost, the Ownet’s other cosls and reasonable contingencies 1elaled to all of these costs

§ 4.3 The Owner shail designate a 1epiesentative authonzed to act on the Owner's behalf with 1espect Lo the Pioject
The Ownet or such designated 1epresentative shall tender dectsions 1 a imely manner pertaiing to documents
submutied by the Archutect i order o avoid unreasonable delay m the orderly and sequential progress of the

Architecl’s services

§ 4.4 The Owner shall fm nish surveys to describe physical chaactensiics, legal imdations and utility {ocations fou (he
stie of the Praject, and a written legal description of the sie, The surveys and legal information shall include, as
applicable, gtades and tmes of streets, alieys, pavements and adgotning propeity and structuies, adjacent dianage;
nighis-ol-way, (estrictions, easements, encroachments, zomng, deed testrictions, boundaries and contours ol the sile,
tacations, dimenstons and necessary data with 1espect to existing buildings, other tmprovements and trees; and
ntormation concerning avarlable utdity setvices and lines, both public and private, above and below grade, including
mverts and depths Al the nformation on the survey shall be referenced to a Project benchmark

§ 4.5 The Owner shall furnish the scivices of geotechmeal engineers when such services are requested by the
Atchitect. Such set vices may include but are not fumited Lo test borings, test puts, determinations of soil bearing values,
percolatton iests, evaluations of hazardous matel 1als, ground corrosion tests and resistivity tests, including necessary
operations [or anticipating subsotl conditions, with reports and approptiate recormendations

§ 4,6 The Owner shall furnish the services of consultants other than those designated 1n Section 4.5 when such
services me requested by the Architect and are reasonably required by the scope of the Project

§ 4.7 The Owner shall furmish structural, mechanical, and chemical tests, tests for an and water pollution, tests for
hazardous materials: and other labotatory and envionmental tests, mspections and reports required by law or the
Contract Documents,

§ 4.8 The Owner shall furnish all legal, accounting and inswance services that may be necessary at any time for the
Pioject to meet the Owner’s needs and inlerests, Such services shall include auditing scrvices the Owner may require
to verify the Contractor’s Applications for Payment or lo asceriamn how or for what purposes the Contractor has used

the money patd by or on behalf of the Owner.
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§ 4.9 The services, information, surveys and reports required by Sections 4 4 through 4,8 shall be furnished at the
Owner's expense, and the Architect shall be entitled to rely upon the accuracy and completeness thersot

§ 4.10 The Owner shall provide prompt writien notice to the Archutect if the Qwner becomes aware of any favltor
defect i the Project, including any errots, Omissions or mnconsisiencies in the Architect’s [nstruments of Service

ARTICLE 5 CONSTRUCTION COST

§ 5.1 DEFINITION
§ 5.1.1 The Construction Cost shail be the total cost o1, to the extent the Project 1s not completed, the estimated cost to

the Owner of all elements of the Project designed or specified by the Archutect

§ 5,1.2 The Constuction Cost shall melude the cost at current market rates of labot and materials furmshed by the
Owner and equipment designed, specified, selected or specialty provided for by the Architect, including the costs of
management or supei viston of consiuction o mstallation provided by a separate construction manager or contracton,
plus a 1easonable allowance for thou overhead and profit In addition, & 1easonable allowance for contingencies shall
be meluded for market conditions at the time of bidding and for changes in the Work.

§ 5.1.3 Constiuction Cost does not include the compensation of the Architect and the Architect’s consultants, the costs
of the land, 1ghts-of-way and financing or other costs that are the responsibility of the Owner as provided m Article 4

§ 5.2 RESPONSIBILITY FOR CONSTRUCTION COST

§ 5.2.1 Evaluations of the Owner's Project budget, the pretimunary estunate of Construction Cost and detaded
estimates of Constiuction Cost, 1f any, prepared hy the Archilect, 1epiesent the Architect’s judgment as a design
piofessional familiar with the construction industy, Its recognized, however, that neither the Architect nor the
Owner has control ovet the cost of lahor, matenals or equipment, ovet the Contractor's methods of determinng bid
phices, o1 over competitive bidding, market or negotiating conditions Accordingly, the Aichutect cannot and doces not
warrant ot represent that bids or negotiated prices will not vary fiom the Ownet's Projeet budget o1 from any estimate
of Consttuction Cost o evaluation prepared or agieed to by the Archuect,

§ 5.2.2 No fixed Lt of Construction Cost shall be eslablished as a condition of this Agreement by the furnishing,
proposal or establishment of a Praject budgel, unless such [ixed limit has heen agreed upon w1 wring and signed by
the parties hereto If such a lixed limit has been established, the Architect shall be permutted to wclude contingencies
for design, hudding and price escalation, to delermine what materials, cquipment, component systems and types of
construction are to be included i the Contract Documents, to make teasonable adjustiments 1 the scope of the Project
and to mclude m the Contract Documents alternate bids as may be necessary (o adjust the Construction Cost to the
fixed limut, Frxed lunuts, 1F any, shall be ncreased i the amount of an tnerease n the Contract Sum occurring aftel
execution of the Contract for Construction

§ 5.2.3 I the Bidding or Negotiation Phase has not commenced within 90 days after the Aichitect submls the
ConsLruction Documents to the Owner, any Project budget or fixed hiut of Construction Cost shall be adjusted to
1eflect changes in the general level of puces m the construction tndusiry

§ 5.2.41( a fixed hmit of Constiuction Cost (adyusted as provided in Section 5.2 3) 15 exceeded by the lowest bona fide
bid ot negotialed proposal, the Qwner shatl;

A give written approval of an ierease m such fixed imt,

2 authorize rebidding or renegotiating of the Project within 4 reasonable time,

3 termunate in accordance with Section 8.5; or

4 cooperats n 1evisig the Project scope and qualtty as requured to reduce (he Construction Cost,

§ 5.251 the Owne: chooses to proceed under Section 5 2 4.4, the Architect, without additional compensation, shall
modify the documents for which the Aiclutect 1§ tesponstble under this Agreement as necessary to comply with the
Fixed Tumit, 1f established as a condition of this Agreement. The modification of such documents without cost to the
Owner shall be the limit of the Architect’s responsibility under this Section 5 2.5, The Archutect shall be entitled to
compensation in accordance with this Agreement for all services petformed whether or nat the Construction Phasc is

commenced,
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ARTICLE 6 USE OF ARGHITECT'S INSTRUMENTS OF SERVICE

§ 6.1 Drawings, specifications and other documents, tneluding those i electronie form, prepared by the Architect and
the Architect's consultants are Instruments of Service for use solely with tespect to this Project The Architect and the
Atchtect's consultants shall be deemed the authors and owners of theu respective Instruments of Service and shall
1etam all common law, statutory and other resetved rights, including copyrights.

§ 6.2 Upon execution of this Agreement, the Atchitect grants to the Owner a nonexclusive Iicense to reproduce the
Archutect’s Instiuments of Service solely for purposes of constructing, using and mamtaming the Progect, provided
that the Owner shall comply with all obligations, including prompt payment of all sums when due, under this
Agreemenl The Architect shall ohtatn similar nonexclusive licenses from the Archrtect’s consultants consistent with
this Agreement Any termmation of this Agreement piior lo completion of the Project shall termimate this hicense,
Upon such termination, the Ownet shall refrain {rom making further reproductions of Instruments of Service and shatl
Leturn to the Archiutect within seven days of teimunation all onginals and reproductions tn the Owner’s possession or
contiol, If and upon the date the Archilect 1s adjudged 1n default of this Agieement, the faregomng license shall be
deemed ternmnated and replaced by a second, nonexclusive heense permiting the Owner Lo authorize othet simularly
credentialed design professionals to reproduce and, where permitied by law, ta make changes, corections or adduitions
to the Instruments of Service solely for purposes of completing, usmng and maintaming the Projsct

§ 6.3 Bxcept for the licenses granted i Section 6.2, no other heense or right shall be deemed granted o1 implied under
this Agreement The Owner shall nol assign, delegate, sublicense, pledge or otherwise transfer any license granled
hesemn to another party wathout the prior wetlten agreement of the Architect However, the Owner shall be permutied to
authonze the Contractor, Subcontiactors, Sub-subcontractors and matenal of equipment suppliers (o reproduce
appheable portions of the Instruments of Setvice appropriate t and for use in their execution of the Woik by license
gtanted i Section 6,2 Submussian or distubution of Instruments of Service to meet olficia regulatory 1equurements or
{ot stmilar purpases i connection with the Paject 15 not lo be consts ued as publication 1n derogation of the reserved
rights of the Aschitect and the Aichileet’s consultants The Owner shall not use the Instruments of Service for futute
additions or alterattons to this Project or {or other projeets, unless the Owner obtains the prior writfen agreement of the
Architect and the Architect’s consultants, Any unanthon ized use of the Instruments of Service shall be at the Owner s
sole risk and without liabihity 1o the Architect and the Architect’s consultants

§ 6.4 Puot to the Architect providing Lo the Owner any Instiuments of Service  electronic form or the Owner
providing to the Architeet any electionie data for incorporation into the Instiuments of Service, the Owner and the
Archutect shall by scpatate wiitlen agreement set forth the spectfic conditions governing the format of such
Instiuments of Service o elechionie data, including any special imitations o heenses not otherwise ptavided 1n this

Agreement

ARTICLE 7 DISPUTE RESOLUTION

§ 7.1 MEDIATION
§ 7.1.1 Any clamm, dispute or other matter 1n question arising out of or related to this Agreement shall be subject to

mediation as a conditton piecedent to abiation or the mstitution of legal or equitable proceedings by either paty If
such matter 1elates (o or is the subject of a len ausing out of the Atchitect’s services, the Architect may proceed tn
accotdance with apphcabie liw to comply with the lien notice or filing deadlmes prior to resolutton of the matter by
mediation or by atbitration

§ 7.1.2 The Owner and Archutect shall endeavor to resolve claims, dispules and other matters in question between
them by mediation which, unless the parties mutually agree otherwise, shall be in accordance with the Construction
Industiy Medration Rules of the Ametican Arhitiation Association currently m effect, Request for mediation shall be
filed m woiling with the othet party to this Agreement and with the Ametican Arbitration Association, The 1equest
may be made concurrently with the filing of a demand for arbitrauon but, in such event, mediation shall proceed i
advance of aibitration or legal or equitable proceedings, wheh shall be stayed pending medhation for a period of 60
days from the date of filing, unless stayed for a longer period by agreement of the partics or cow [ order

§ 7.1.3 The parties shall share the mediator’s fee and any filing fees equally, The mediation shall be held wn the place
where the Project is located, unless another location s mutually agreed upon Agreements reached (n mediation shall
be enforceable as seitlement agreements 10 any court having juttsdiction thereof
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§ 7.2 ARBITRATION
§ 7.21 Any claim, dispute or other matter 1n question ansing out of ot related to this Agreement shall be subject to

arbitration, Prior to arbitration, the parttes shall endeavor to resolve disputes by mediation in accordance with
Section 7 L.

§ 7.2.2 Claims, disputes and other matters m question between the parties that are nol 1esolved by mediation shall be
decided by aibittation which, unless the parties mutually agree atherwise, shall be in accotdance with the Conslruction
Industry Arbitiation Rules of the Ametican Arbitiation Assocration currendy w effect, The demand fou arbitration
shall be filed 1r witung with the other party to this Agreement and with the Ametican Arbitration Association

§ 7.2.3 A demand for arbitration shall be made withm a reasonable time after the claim, dispute or other maiter
question has ausen In no event shall the demand for atbitration be made after the date when mstitution of legal or
equitable proceedmgs based on such claum, dispute or other matter in question would be baued by the applicable

statute of hmutations.

§ 7.2.4 No mbitration arising out of or relating to this Agreement shall wiclude, by consolidation or jonder o1 1 any
other manner, an addrional person or entily not a party to this Agreement, except by written consent containing a
spectfic teference to this Agresment and signed by the Owner, Archutect, and any other person or satity sought to be
oined Consent to arbitration wvolving an additionat person or entity shall not constitute consent to arbitration of any
claim, dispute ot other matter in question nol described in the written consent or with a person or entity not named or
described thetem The foregoing agrecment to arbitrate and other agrecments to atbibiate with an additional person or
entity duly consented (o by parties to Lhis Agreement shall be specificatly enforceable in accordance with appheable
law 1n any court having juusdiction (hereof

§ 7.2.5 The award rendered by the arbitrator o1 atbittators shall be fial, and judgment may be entered upon it m
aceordence with applicable 1aw in any cowt having jurisdiction thereaf

§ 7.3 CLAIMS FOR CONSEQUENTIAL DAMAGES

The Archuect and Owner waive consequential damages for claims, dispules ot other matters in question ansing out of
or relating to this Agresment This mutual waiver is applicable, without limiation, to all consequential damages duc to
erther party’s temmation in accotdance with Article 8

ARTICLE 8 TERMINATION OR SUSPENSION

§ 8.1 I the Qwner fails 1o make payments to the Architeet 1n aceordance with tus Agreement, such lailwe shall be
considered substanual nonperformance and cause lor termination or, al the Architect’s option, cause for suspension of
perlormance of services under this Agreement I the Architect elects to suspend setvices, prior {0 suspenasion of
services, the Architect shall give seven days’ wiitten notice to the Owner In the event of a suspension of scrvices, the
Architect shall have no habilily to the Ownet for delay or damage caused the Owner because of such suspension of
services Before resuming services, the Archilect shall be pad all sums due prior Lo suspenston and any expenses
incurred 1 the interruption and resumption of the Archuteet's services The Architect’s fees for the remaimning seivices

and the time schedules shall be equitably adjnsted,

§ 8.2 11 the Project 1s suspended by the Owner for moie than 30 consecutive days, the Archilect shall be compensated
for se1vices performed prior to notice of such suspension. When the Project is resumed, the Atchitect shall be
compensated for expenses incurred 1 the mierruption and casumption of the Archuect’s setvices, The Architect’s fees
for the iemamning services and the ume schedules shall be equitably adjusted

§ 8.3 IT the Project 15 suspended or the Architect’s services are suspended for more than 90 consecutive days, the
Atchitect may terminate (hus Agreement by giving not less than seven days’ writien notice

§ 8.4 This Agreement may be termunated by either parly upon not less than seven days’ written notice should the other
paty tail subsiantially to perform m accordance with the terms of thus Agreement through no fault of the parly

Initiating the termination,

§ 4.5 This Agreement may be lermated by the Owner upon not Iess than seven days’ written notice to the Architect
for the Owner's convetience and without cause,
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Init.

§ 8.6 In the event of termnatton not the fault of the Archutect, the Architect shall be compensaled for services
performed prior to exmmation, logether wiLh Retmbursable Expenses then due and all Termination Expenses as

defined 1 Section 8 7,

§ 8.7 Termunation Expenses are i addition (o compensation for the services of the Agreement and include expenses
directly attributable to lermmation for which the Atchitect 1s not otherwtse compensated, plus an amount for the
Architeet's anticipated profit on the value of the services not performed by the Aichitect.

ARTICLE 9  MISCELLANEOUS PROVISIONS
§ 9.1 This Agresment shail be governed by the law of the pincipal place of business of the Architect, unless otherwise

provided tn Article 12

§ 9.2 Terms in this Agieement shall have the same meaning as those the edition of AIA Dacument A201, General
Conditions of (he Contract for Construction, current as of the date of this Agreement,

§ 9.3 Causes of action between the patties to this Agreement pertaining (o acts or fatlures {0 act shall be deemed to
have accrued and the applicable statutes of lumtations shall commence Lo run not [ater than exther the date of
Substannial Completion for acts or faddures (0 act oceurting puot (o Substantial Completion or the date of 1ssuance of
the Hnal Centificate for Payment (ot acts o1 [alures (o act occuttmg afler Substantial Completion. In no event shall
such statutes of limitations commence to run any later than the date when the Architeet’s services are substantially

compleled

§ 9.4 To the extent damages are covered by properly insuiance during construction, the Owner and Aichitect watve all
rights against each other and agamsl the contractors, consultants, agents and employces of the other for darages,
except such rights as they may have to the proceeds of such imsurance as set forth i the edition ol AFA Document
A201, General Conditions of the Contract tor Construction, current as of the date of this Agreement The Owner or the
Architeet, as appiapriate, shall tequite of the contractors, consullants, agents and employees of any of them simtlar
watvers n favor of the other parties enumeraled herein

§ 9.5 The Owner and Architect, 1espectively, bind (hemselves, their partners, successors, assigns and legal
representatives to the other party to tus Agreement and (o the pariners, SUCCESSOrs, assigns and legal representalives of
such other party wuh respect Lo all covenants of this Agreement Neither the Owner nor the Architect shall assign this
Agreement without the written consent of the other, except that the Ownet may assign this Agreement o an
snsttutional lender providiag (nancing fou the Project In such ovent, the lender shall assume the Owner’s rights and
obligations under this Agreement The Architect shall execute all consents teasonably required (o factlitate such

assignment,

§ 9.6 This Agrecment (epresents the entire and integrated agieement between the Owner and the Aichtteet and
supersedes all priar negotiations, 1epiesentations or agreements, ewther written or oral This Agreement may be
amended only by written msuument signed by both Qwner and Architect,

§ 9.7 Nothing contained 1n this Agresment shatl create a contractual relationship with or a cause of action (n {avor of a
thud patty agamst etther the Owner or Archuect,

§ 9.8 Unless otherwise provided in this Agreement, the Architect and Architect’s consullants shall have no
responsibtlity for the discovery, presence, handlng, removal or disposal of or exposure of persons to hazardous
matenials o1 toxte substances tn any form at the Project site,

§ 9.9 The Architect shall have the right (o include photographie or artistic representations of the design of the Project
among the Aichitect’s promotional and professional materials, The Architect shall be givea reasonable access to the
completed Project to make such representations Howevet, the Architect’s materials shall not include the Owner’s
confidential or propuielary mformation if the Owner has previously advised the Archutect in writing ot the speeific
infotmation considered by the Qwner to be confidential or propuetary, The Owner shall provide professional credit for
the Architect in the Ownet's promotional matetals for the Project

§ 9.0 If the Owner recquests the Architect to execute certiticates, the proposed language of such cerqificates shall be
submutted to the Architect for review at least 14 days prior fo the requested dates of execution. The Archutect shall not
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be required to execute cerhificates that would require knowledge, services or respansibilities beyond the scope of this
Agreement

ARTICLE 10 PAYMENTS TO THE ARCHITECT

§ 10.1 DIRECT PERSONNEL EXPENSE

Direct Personnel Expense is defined as the direct salaries of the Architect’s personnel engaged on the Project and the
portion of the cost of then mandatory and customary contubutions and benefits related thereto, such as employment
taxes and other statutory employee benefits, insurance, sick leave, holidays, vacations, employee retisement plans and
sumular contributions

§ 10.2 REIMBURSABLE EXPENSES
§ 10,21 Reimbutsable Expenses are i addition to compensation for Basic and Adchtional Services and include
expenses icuired by the Architect and Architect’s employees and consultants duectly related to the Project, as
wdentified m the following Clauscs:

A transportation 1 connection with the Project, authorized out-of-town trave! and subsistence, and

electionic commumications,
2 fees pard for securing approval of authorines having jurssdiction over the Project,
3 reproductions, plats, standmd form documents, postage, handling and delivery of Instruments of

Service,

4 expoense of overtime work requuing highes than regular rates if authorized 1n advance by the Owner;

5 rendermgs, models and mock-ups 1equested by the Owner;

£  expense of professional liability insurance dedicated exclusively to this Project or the expense of
additional msurance coverage or limuts tequested by the Owner 1n excess of thal normally canied by the
Axchitect and the Architect’s consultants,

.7 teunbwsable oxpenses as designated i Article 12,

8  other sunilar direct Project-related expendituies.

§ 10.3 PAYMENTS ON AGCOUNT OF BASIC SERVICES
§ 10.3.1 An imtsal payment as set forth in Section 11 |15 the mimumum pryment under this Agieement

§ 10.3.2 Subsequent payments for Basic Services shall be made monthly and, where appheable, shall be in proportion
Lo services performed within each phase of service, on (he basis set forth in Section 11.2.2,

§ 10.3.3If and (o the extent that the tme mtially estabhished n Secon 11 5 1 of this Agreement 15 exceeded ot
extended thiough no fault of the Architect, compensation [or any services rendeied during the additional period of
time shall be computed 1n the manner set forth 1n Section 11.3.2

§ 10.3.4 When compensation 18 based on a percentage of Construction Cost and any partions of the Project are deleted
or otherwise not constiucted, compensation for those portions of the Project shall be payable Lo the extent se1vices arc
performed on those portions, in accoidance with the schedule set forth i Section L1 2.2, based on (1) the lowes( bona
Iide tnd or negotiated proposal, o (2) 1f no such bid or proposal ts received, the most recent preliminary estimate of
Construction Cost or detailed estimate ol Constiuction Cost for such portions of the Project,

§ 10.4 PAYMENTS ON ACCOUNT OF ADDITIONAL SERVICES
Payments on account of the Archutect’s Additional Services and for Reimbursable Expenses shall be made monthly
upon presentation of the Architect’s statement of services 1endered o1 expenses mcurred,

§ 10.5 PAYMENTS WITHHELD

Nao deducttons shall be made from the Architect’s compensation on account of penalty, iqudated damages or other
sums withheld fiom payments to contractors, or on account of the cost of changes w the Work other than those for
which the Architect has been adjudged to be hable

§ 10.6 ARCHITECT’S ACCOUNTING RECORDS

Records of Retmbursable Bxpenses and expenses pertainng to Additional Services and services performed on the
basts of hourly 1ates or a multiple of Direct Petsonnel Expense shall be available ta the Owner o1 the Owner’s
authonzed 1epresentative at muiually conventent times
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Imt,

ARTICLE 11 BASIS OF COMPENSATION
The Owner shall compensate the Architect as follows

§ 11.1 An Ininal Payment of zero  ($ 0.00 ) shall be made upon execution of this Agreement and credited to the-

QOwner’s account at final payment

§ 11.2 BASIC COMPENSATION
§ 11.2.1 For Basic Services, as described in Article 2, and any other services mcluded 1n Artiele 12 as part of Bastc

Services, Basic Compensation shall be computed as follows:

In accordance with the State of Lowsiana Acchitectural Fee Schedule; see Article 12 [ for the State of Lowsiana
Architectural Fee Faimula,

§ 11.2.2 Where compensation ts based on a strpulated sum o1 percentage of Construction Cost, progress payments tot
Basic Services in cach phase shail total the foliowing percentages of the total Basic Compensation payable:
(Insei t additronal phases as appropriate )

Individual Cumulative
Schematic Design Phase Fitteen  percent ( 15 %)
Design Development Phase Twenty peicent ( 35 %)
Constiuclion Documents Phase Forty percent ( 75 %)
Bidding or Negotiatton Phase Five percent ( 80 %)
Constiuction Phase Twenly peicent ( 100 %)
Total Basic Compensation one hundred  percent ( 10000 %)

§ 11.3 COMPENSATION FOR ADDITIONAL SERVICES
§ 11.3.1 For Progect Repiesentation Beyond Basic Setvices, as described 10 Section 3 2, compensation shall be

computed as [ollows
Not Applicable

§ 11.3.2 For Additional Services of the Atchutect, as descnbed in Articles 3 and 12, other than (1) Addittonal Project
Representation, as described in Section 3 2, and (2) services mcluded in Article 12 as part of Basic Services, but
excluding services of cansultants, compensation shall be computed as follows

Time basis at hourly 1ates inchicated tn the following schedule of 1ates. Houtly rates will be adjusted on an annual
basis to reflect annual salary adjustments
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Schedule of Rates

Principal 1 $19000
Prinerpal 11 $15000
Assocale $125.00
Sr. Project Manager $12500
Project Managet $95 00
Project Atchitect $95.00
Consttuction Administiation $95.00
Spec Whter/Quality Control $90 00
Marketing $90 00
Stai [ Archutect $85.00
Tob Captan I $80.00
Graphics $7000
Tob Captamn I $60 00
Adinmn 1 $60 00

§ 11.3.3 For Addinonal Services of Consultants, smcluding additional stuctwal, mechanical and electrical
engineenng setvices and those provided under Secrion 3.4 19 or identified m Article 12 as put of Additional
Services, a multiple of one and two-tenths (1 2 ) times the amounts bulled to the Architect for such services
(Identify specific types of consuliants i Arncle 12, if 1equned )

§ 11.4 REIMBURSABLE EXPENSES
Fot Reimbursable Expenses, as described w Section 10,2, and any other tems icluded n Article 12 as Reimbursable-
Expenses, a muluple of one and one-tenth (11 ) imes the expenses incurred by the Architect, the Architect’s-

employecs and consultants directly related to the Project

§ 11.5 ADDITIONAL PROVISIONS
§ 11.5.1 I the Basic Seivices covered by this Agieement have not been completed withm eighteen g )
months of the dale hereof, thtough no fault of the Aichitect, extension of the Architect’s services beyond that tune

shall be compensated as provided m Sections 103 3 and 11,3 2

§ 11.5.2 Payments ate due and payable thuty (30 ) days [rom the date of the Architect’s invorcs - Amounts
unpard sixty (GO ) days alter the mvorce date shall bear interest at the rate entered below, of i the absence
thetcof al the legal 1ate prevanling from Ume to iime at the puncipal place of busiess of the Architect,

(Inseit rate of nterest agreed upon.)

12% per annum

(Usury laws and requirements under the Fedeial Truth in Lending Act, sumilar stute and local conswner credit lows
and other regulations at the Owner's and Architect’s principal places of business, the locanon of the Project and
elsewhere may affect the valediry of this provision Specific legal advice should be obtawned with respect to delenons or
modrfications, and alsa regarding requrements such as wnitten disclosures or walvers.)

§ 11.5.3 The rates and multiples set forth for Addional Services shall be adjusted i accordance with the normat
salary teview practices of the Archutect

ARTICLE 12 QTHER CONDITIONS OR SERVICES
(Insert descriphons of other services, identify Additional Services included within Bastc Compensation and
modifications to the payment and compensation terms included in this Agreement )

Article 12,1 State of Lounisiana Architectural Fee Formula
Please see attached document for (he State of Lowstana Architectural Fee Formula
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Simce the scope of wotk has not yet been established, an exact fee cannat be confitmed. In order to give an example of-
a (ee calculation, if the total construction cost turns out (o be $2,000,000 00 m accordance with the State Fee Formula-
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ATTACHMENT “A”

CALCULATION OF ARCHITECT’S
BASIC COMPENSATION FEE

PROJECT NAME LINE 1
PROJECT NAME LINE 2
PROJECT NAME LINE 3

The fee for Basic Services shall be calculated as the product of the fee percentage and the
amount of the Contract Award including any alternates awarded and 80% of the valye of any
alternates not awarded. The fee percentage shall be computed using the formula contained in the
current edition of the Louisiana Capital Improvement Projects Procedure Manual for Design
and Construction, including the appropriate (1.25) complexity factor defined in section (5.2.4)
which is typically assigned to projects with (fixed meédical equipment),

Until a Contract Award is made, an Interim Fee Percentage, to be used in making progress
payments to the Architect shall be calculated as the product of the Preliminary Construction Cost
and the Interim Fee Percentage. At the completion of the Design Development phase, a revised
Interim Fee Percentage will be calculated to reflect an updated Preliminary Construction Cost.
When the Contract Award has been made on a lump sum general contract basis and the fee
computed as per the formula, payment to the Architect shall be adjusted to this fee either upward
or downward. A final fee will be computed upon completion of construction.

The Louisiana State formula for computing the fee percentage is:

46.10
Log [(1975 BCI/2006 BCI) x AFC] = Fee %

Fee % x 1975 AFC = 1975 Fee
1975 Fee x (2006 CPI/1975 CPI) = 2007 Fee
2007 Fee x 1.25 Renovation Factor = Architect’s Basic Compensation Fee

Whete “AFC” (Available for Construction) is the budget for construction, “BCI” is the Building
Cost Index as published by Engineering News Record and “CPI” is the Consumer Price Index as
published by the U.S. Department of Labor, Bureau of Labor Statistics. Fee calculation shall be
based on the most current calendar year average of both indices, in this case 2006, The
published 2006 indices are: BCI, 4369 and CPL, 201.6.

Notes:

1. The current AFC is converted into the equivalent 1975 AFC by Multiplying the current
AFC by (1975 BCI/2006 BCI)

2. The 1975 AFC is plugged into the formula to determine what the fee would have been in
1975.
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The inflation factor (2006 CPI/1975 CPY) is then multiplied to the 1975 fee to realize the

fee in current dollars (2007 Fee).
Each year that a project is awarded, the end-of-the-yeat BCI and CPI numbers from the

previous year will be used in the formula,

Once a project is awarded, and the fee is calculated, the formula will remain the same
throughout the life of the project (the BCI and CPI will not be changed each time a
modification to the contract is performed).

Example 2007 Fee Calculation

Assume AFC (Project Budget) = $2,000,000

1)

2)

3

4)

Log [(1306/43396)' 1{0$2,000,0001 =7,980%
7.980% x [(1306/4369) x $2,000,000] =$47,708.31
$47,708.31 x (201.6/53.8) =$178,773 15
$178,773.15x 1.25 = $223.466.44
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