2003-0165
INTRODUCED BY: ALEBERT D. LAQUE, PARIGSH PRESIDENT

BOND COUNSEL
( P %RD NANCE 'NO. 03-5-19

An ordinance authorizing the issuance of Four Million Seven Hundred
Thirty-Five Thousand Dollars ($4,735,000) of Sales Tax Bonds, Serics
2003, of the Parish of St. Charles, State of Lousiana; prescribing the
form, terms and conditions olsuch Bonds and providing {or the payment
thereof: authorizing an agreement withthe Paying Agenl; and providing for
other rnatters in connection therewith.

WHEREAS, the Parish of St, Charles, State of Lowuisiana (the "Issuer™), is now levying and
collectmg a special threc-gighths of onc percent (3/8%) sales and use tax, pursuant to an election held in
the Issuer on Apri 30, 1983, at which election the following proposition was approved by a majority of
the qualificd electors voting at such electtorn, the proceeds of which tax may be funded into bonds for the

purposcs contained m said proposition, viz:

PROPOSITION NO. 1

"Shall the Parish of &t. Charles, State of Lowisiana, under the provisions

of Arucle 6, Section 29 of the Louisiana Constilution of 1974 and other
constitutional and statutory authority supplemental thereto, be awthorized
to levy and collect a wx of three-eighths of one percent (3/8%) upon the

sale at retail, the use, the lease or reptal, the consumption and the storage

for use or consumption of tangible personal property and on sales of
services in said Parish, as presently defined m R.S. 47-301 throngh
47:317, with the avails or proceeds of said tax (after paywng the

reasonable and necessary costs of administering and collecting said (ax)

to be dedicated and pledged for any lawiful public purpose of saxd Parish
and further shall the avails or proceeds of said tax be subject to funding
into negotiable bonds of said Parish for the purpose of constructing,

acquiring and improving capital improvements for the Parish (including but
not limited to sewers and sewerage disposal works, drains, dramage

canals, pumps and purnping plants, dykes and levees), as established and
st forth m the Parish's then current capital budget adopted after public

hearings i the manner required by the St. Charles Parish Home Rule

Charter, said bonds to mature over a term not exceeding twenty (20)

years from date thereof, to bear mtcrest at a rate not exceeding twelve per
centum (12%) per annum and to be 1ssued in accordance with the

provisions and subject to the limitations of Sub-Part F, Part 111, Chapter
4. Title 39 of the Louisiana Revised Statutes of 19507



WHEREAS, pursuant to the autherity of the aforesaid election of Apnl 30, 1983, the
goverming authority of the Issuer adopted an ordinance on May 16, 1983, providing for the levy and
collection of said 3/8% sales and use tax begmning June 1, 1983 (the "Tax"); and

WHEREAS, inaccordance with the provisions of said ordinance, the Revenues ofthe Tax
(hereinafter defined), after the reasonable and necessary expenses of the collectton and admimstration
thereofhave been patd therefrom, shall be available for appropriationand expenditure by the Issucr forthe
purposes designated inthe proposition authorizing the levy ofthe Tax, which mcludes the payment of bonds
authorized to be issued in accordance with Louisiana law; and

WHEREAS, this Parish Counctl desires 10 issue $4,735,000 of Sales Tax Bonds, Senes
2003, of the Issuer (the "Bonds"), payable from and secured by an irrevocable pledge and dedication of
the Revenues of the Tax, under the authority conferred by Sub-Part F, Part III, Chapter 4, Tatle 39 of the
L ouisiana Revised Statutes of 1950, as amended, and other constitunonal and statutory awthority, for any
capital purpose, [or providing for a rescrve therefor and paying the costs of issuance; and

WHEREAS, based upon historical revenues the Issuer has received from the levy and
collection ofthe three-gighths olone percent (3/8%) sales and use tax in the Issuer authorized at an clection
held therein on April 30, 1983, it 1s reasonably anticipated that the Revenues of the Tax will approximate
$3,500,000 annually in calendar year 2003 and m cach of the [uture calendar years; and

WHEREAS., other than the Bonds herein authorized, the Issuer has outstanding no bonds
or other obligations of any kind or nature payable fromor enjoyinga lien on (he Revenues olihe Tax herein
pledged; and

WHEREAS, the maturities on the hereinafler described Bonds have been arranged so that
the tolal amount of principal and interest falling due inany year on the Bonds will never cxeeed 75% ofthe
Revenues ofthe Tax estimated 1o be received by the Issuer in the calendar year (2003} in which the Bonds
are to be issued, and will provide a coverage of at least 9.37 times the highcst annual debr servies in any
future calendar year on the Bonds being 1ssued; and

WHEREAS, it 1s now desired to fix the delails necessary with respect (o the issuance of
the Bonds, and to provide for the authorization and issuance thereof, as hercinafter provided, said Bonds
having been advertised for sale by virtue of'a resolution adopted by this Parish Council on April 21, 2003;

and

NOW, THEREFORE, BE [T ORDAINED by the St. Charles Parigh Council, acting as

the soveming authority of the Parish of St. Charles, State of Louisiana, that:



SECTION 1. Definitions. As used herein, the following termns shall have the following

meanings, uriless the context otherwise Tequires:

" Act" means Sub-Part F, Part [T, Chapter 4, Title 39 ofthe Louisiana Revised Statutes
of 1950, as amcnded, and other constitutional and statutory authority.

" Agreement” means the agreement 1o be entered into between the Issuer and the Paying
Agent pursvant to this Bond Ordinance.

"Bond" or "Bonds" mecans the Sales Tax Bonds, Senes 2003, of the Issuer issued by
this Bond Ordinance in the total aggregate principal amomnt of Four Miltion Seven Hundred Thirty-Frve
Thousand Dollars ($4,735,000), and any bond of said issuc, whether initially delivered or 1ssued in
exchange for, upon transfer of, or in licu of any previously issued.

"Bond Register” means the registration books of the Paying Agent in which registration
of the Bonds and transfers of the Bonds shall be made as provided herein

"Bond Ordinance” means this Ordinance authorizing the issuance of the Bonds.

"Bond Year" means the one year period ending on July | of each year, the principal
payment datc for the Bonds.

"Business Day" means a day ol the year on witich banks located in the cities in which
the principal corporate trust offices of the Paymg Agent are located are not required or authorized to rernam
closed and on which the New York Stock Exchange is not closed

"Code" mecans the Internal Revenue Code of 1986, as amended.

"Executive Officers” means collectively the Parish President and Secretary of the
governing authority of the Issuer,

"Fiscal Year" means the one-year period commencing on January 1 ofeachyear, orsuch
other onc-year period as may be designated by the Governing Authority as the fiscal year of the Issuer.

"Governing Authority" means the $t. Charles Parish Council, or ifs successor in
fimeton.

"Government Securities" means direct obligations of, or obligations the principal of'and
interest on which are unconditionally guaranteed by, the United Statcs of America, whichare non-callable



prior to the respective maturities ofthe Bonds and may be United States Treasury Obligations such as the
State and Local Government Series and may be in book-entry form.

"Interest Payment Date" means January I and July 1 ofeachyear, commencing January
1, 2004.

“Investment Obligations” means any mvestments or securttics then permitted under
T owsiana law, which Jaw currently permits investment in the following obligations:

{a) Direct Umled States Treasury obligations, the principal and interest ofwhichare filly guaranteed
by the government of the United Stares;

(1) (i) bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by federal
asencics and provided such obligations are backed by the full faith and credit of the United States of

America, which obligations mclude but are not limited to.

(aa) U.5. Export-Import Bank.

(bb) Farmers Home Administration.

(cc) Federal Financing Bank.

(dd) Federal Housing Administration.

(ce) General Services Admumstration.

(£ Govermmnentt Nattopal Mortgage Association--guaranteed morlgage-backed bonds
and guaranteed pass-through obligations.

(gg) U. 8. Maritime Admmustration—-guaranteed Title XT financing,

(lh) U. S. Department of Housing and Urban Development.

(ii) Bonds, debentures, noles or other evidence of indebledness issued or guaranieed by
U. S. govemment instrumentahtics, which ave federally sponsored, and such obligations include but are not
limited to:

(aa) Federal Home Loan Bank System.

(bb) Federal Home Loan Mortgage Corporation.
(cc) Federal National Morigage Association.
(dd) Student Loan Marketing Association.

(ec) Resohtion Funding Corporation.

(i) Notwithstanding the foregoing Lst of investments, the Issuer shall not invest in
obligations described i Items (i) and (i) of this Subparagraph whichare collateralized mortgage obligations
{hat have been stripped into interest only or principal only obligations, inverse floaters or structured noles.
For the pwposes of this Item “structured notes” shall mean securities of U.S. government agencics,



msinonentalitics, or government sponsored enterprises which have been restmactured, modified and/or
reissued by private entities.

(¢} Dircct security repurchase agreements of any federal book cntry only securities
enurnerated in subparagraphs (a) and (b). “Direct security repurchase agreement” memns an agreement
under which the politicalsubdivisionbuys and holds obligations of any state ofthe Umited States of Amenca
or any political subdivision thereofor any agency, instrumentality or lecal government wnil ol any such state
ot political subdivision which shall be rated at the time of the mvestment m any ofthe three highest long-term
Rating Categories or the highest short-lerm Rating Category by a Rating Agency.

(d) Tiime certificates of deposit ofany bank dormciled or having a branch office inthe state
of Louisiana, savings accounts or shares o[savings and loan associations and savings banks, as defined by
R.8. 6:703 (16) or (17), or sharc accounts and share certificate accounts of federally or state chartered
credit unjons issuing time certificates of deposit. For those funds made available for investment in time
certificates of deposit, the rale ol interest paid by the banks shall be established by contracl between Lhe
bank and the political subdivision; however, the interest rate at the tme ofnvestment shall be a rate not less
than fifty basis points below the prevailmg markel micrest rate on direct obligations of the United States
Treasury with a strmilar lengih of mamrity.

(e) Mutual or trust imd matitutions which are registered with the Securities and Exchange
Commmussion untder the Sconritics Act of 1933 and the Investment Act of 1940, and which have wnderlying
investments consisting solely of and limited (o securities of the United States government or its Agencies.

(f) Funds invested in accordance with the provisions of subparagraph (d) above shall not
exceed at any time the amount insured by the Federal Deposit Insurance Corporation in any one bankding
Institutiory, or 1 any onc savites and loan association, or National Credit Union Administration, unless the
uninsurcd pornon 15 collateralized by the pledge of securities in the manner provided m R.5. 39:1221.

(£) Guaranteed mvestrment contracts issned by bank, financial instiution, msurance
cotnpaty, or other entity having one of the two highest shori-lerm rating categorics of cither Standard &
Poor's Corporation or Moody s Investors Service, provided that no such investment may be made except
m commechon with a fmancing program for political subdivisions which financing program 15 approved by
the State Bond Commissionand offered by a public trust having the state as it beneficiary, provided further
that no such mvestment shall be for a (erm longer than eiphteen months, and provided further that any such
suaranteed investrnent contract shall contain provision providing that m the event the ©suer of the
onaranteed investment contract is at any time no longer rated meather of the two highest short-term rating
categories ol Standard & Poor’s Corporation or Moody’s Investors Service, the investing umit of local
sovernment may cither be released from the guaranteed investment provided collateralize (he guaranteed
Investment contract with any bonds or other obligations which as to prncipal and mtcrest constitute direct
general obligations of, or are unconditionally suaranteed by, the United States of America, including



obligations set [orth m Subparagraphs (4) and (b) 1 the cxtent unconditionally gnaranteed by the United
Statcs of America.

(I) Investment grade (A-1/P-1) commercialpaper oldomestic Untted States corporattons.

(D) Investment of funds in such mutual or trust find institutions shall be Limmted to twenty-five
percent of the monies considered available for investment as provided by thus Section. In no evenl shall
momies be considered available for mvestment under the authority of this section unless and until such finds
are determined by the freasurer or chief financial officer of smd subdivisions, in the exercise of pmdent
Judgment, to be in excess of the immediate cash requirements ofthe fimd to which the momes are credited.
As a ¢rilera m making such a determination, any amount of monecy exceeding ten thousand dollars which
15 on demand depostt to the credit of a subdivision, or to the credit of any fund and which is not required
to meet an obligation for at least forty-five days, or any amomnt of money exceedimg one hundred thousand
dollars which 15 on demand 1o the credit of a subdivision or to the credit of any fund and which is not
required to meet an obligation for at least fifteen days shall be consted available for investment.

"Issuer” means the Parish of St, Charles, State of Lounisiana.

"Outstanding" when used with respect to Bonds means, as ofthe date of determina-
tion, all Bonds theraetofore issned and delivered under this Bond Ordinance, except:

a. Bonds theretofore canceled by the Paying Agent or delivered to the Paying Agent for
cancellation;

b. Bonds for whose payment or redemption sufficient funds have been theretofore
deposiled with the Paying Agent in trust for the Owners of such Bonds as provided m Section 22 provided
that, 1f such Bonds arc to be redecmed, trrevocable notice of such redemption has been duly given or
provided for pursuant to this Bond Ordinance, to the satisfaction of the Paying Agent, or waived;

¢. Bonds in exchange for or in lieu of which other Bonds have been registered and
delivered pursuant to this Bond Ordinance; and

d. Bonds allcged to have been mutilated, destroyed, lost or stolenwiiuch have been paid
as provided in this Bond Ordinance.

"Owner" or "Owners" when used with respect to any Bond means the Person n
whose name such Bond is registered in the Bond Register.

"Paying Agent" means Bank One Trust Company, N.A_, inthe CityofNew Orleans,

Louisiana, umtil a successor Paying Agent shall have become such pursuant to the applicable provisions of
this Bond Ordinance, and thereafter Paying Agent shall mean such suceessor Paying Agent.
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"Person" mcans any mdividual, corporation, partnership, joint venture, associahon,
Jjoint-stock company, trust, vnincorporated organization, or government or any agency or political
subdivision thereof.

"Purchaser' means UBS PaineWebber Inc, inthe City of Dallas, Texas, the original
purchaser of the Bonds.

"Rating Agency" means each nationally recognized securities rating agency then
maintaining a rating on the Bonds or any fisture parity bonds at the request of the Issuer.

"Record Date" [or the interest payable onany Interest Payment Date means the 15th
calendar day ofthe month next preceding such interest payment date, whether or not suchdays a Business

Day.

"Reserve Fund Requirement " means, as of any date of caleulation, a sum equalto
the lesser of (1) 10% of the proceeds of the Bonds and any 1ssue ol addilional part passu bonds payable
from the Revermes of the Tax or (i) the highest corbined principal and interest requirements in any
succesding Bond Year on the Bonds and any additonal par passi bonds payvable from the Revenues of
theTax..

“Reserve Product' means a policy o[ bond msurance, a surely bond or a letter of credit
or other credit facilityused in lien of a cash deposit in the Reserve Fund meeting the terms and conditions

of Section 10(c) hereof.

"Reserve Product Provider"” means a bond insumance provider or a bank or other
[naneial imstitubion providing a Reserve Producl, whose bond msurance policies msunng, or whose lellers

of credit, surcty bonds or other credit facilities securing, the payment, when due, of the principal of and
mterest on bond issues by public entities, at the time such Reserve Product is obtained, result insuchissues

being rated m ong of the two highest fill mtng eategores by each of the Ratimg Agencies; provided,
however, that nothmy herein shall requure the Issuer to oblam a raling on any Bonds 1ssued under the Bond

Ordinance,

"Revenues of the Tax" means the avals or proceeds of the three-eighihs of one
percent (3/8%) sales and nse tax anthorized at the election held within the corporate boundaries of the
Issuer on April 30, 1983, which revennes are authorized to be funded into bonds under the Act and are

pledged to the payment of the Bonds as herein provided.

"Sales Tax Collector™ means the person or officer designated by the Goveming
Authority as the Collector of the Tax.



"Sales Tax Ordinance” or "Tax Ordinance"” means and meludes the ordinance
adopted by the St. Charles Pansh Council, on May 16, 1983, providing for the levy and collection of the
Tax.

"Tax" means the three-eighths of one percent (3/8%) sales and use tax authorized at
the election held within the corporate boundanies of the Issuer on April 30, 1983.

SECTION 2. Authorization of Bonds, In complance with and under the authority of
the Act, and other constitutional and statutory authonty, and having been anthorized at an election held
within the corporate boundanes of the Issuer on April 30, 1983, there is hereby authonzed the incurmng
of an mdebtedness of Four Million Seven Hundred Thirty-Five Thousand Dollars ($4,735,000) for, on
behall ofand m the name of the Issuer, constructing, acquiring and improving capital improvements for the
Parish (including but not limited to scwers and sewerage disposal works, drains, drainage canals, pumps
and pumping plants, dykes and levees), for providing a reserve for such bonds and for paying the costs
of issuance, and to represent the said indebtedness, this Governing Authority docs hereby authorize the
issuanice of Four Milhon Seven Hundred Thirty-Five Thousand Dollars (54,735,000) of Sales Tax Bonds,
Series 2003, of the Issuer. The Bonds shall be in fully registered form, shall be dated July 1, 2003, shall
be in the denorunation of Five Thousand Dollars ($5,000) each or any integral multiple thereof withn a
single maturity, shall be numbered consecutively from R-1 upward, shall bear interest from date thereofor
the most recent Interest Payment Date to which mierest has been paid or duly provided for, payable on
Jarmary 1 and July I of each year, commencing Janmary 1, 2004, at the following rates ol mterest per

annum, and shail become due and payable and mature serially on July 1 of each year as [ollows:



DATE PRINCIPAL  INTEREST DATE PRINCIPAL  INTEREST

LY 1) PAYMENT RATE (ILILY 1) PAYMENT RATE
2004 $145,000 3.50 2014 3235,000 3.30
2005 155,000 3.50 2015 245,000 340
2006 160,000 3.75 2016 255,000 3.50
2007 170,000 4.00 2017 270,000 3.65
2008 175,000 400 2018 280,000 3.75
2009 185,000 4.00 2019 295,000 3.85
2010 195,000 4.00 2020 310,000 4.00
2011 205,000 4.00 2021 325,000 4.00
2012 215,000 5.00 2022 340,000 4.00
2013 220,000 3.15 2023 355,000 4.10

The principal of the Bonds, upon maturity or redemphion, shall be payable at the principal
corporate trust office of the Paying Agent, upon presentation and surrender thereof, and interest on the
Bonds will be payable by check mailed by the Paying Agent to the Owrner (deterrmed as of the Record
Date) at the address shown on (he Bond Register. EachBond delivered under this Bond Ordinance upon
transfer or in exchange for or m lieu of any other Bond shall carry all the rights to mierest accrued and
unpaid, and to accrue, which were carried by such other Bond, and each such Bond shall bear interest (as
herein set forth) so thal neither cain nor loss in interest shall result from such transfer, exchange or substitu-
tion. No Bond shall be entitled Lo any right or benefit under this Bond Ordinance, or be valid or obhgatory
for any purpose, unless there appears on such Bond a cerhficate of registration, substantially in the form
provided in this Bond Ordinance, exceuted by the Paying Agent by manual signature.

Dhuring any pennod afler the immial delivery of the Bonds in book-entry-only [om when the
Bonds are delivered in multiple certificates form, uponrequest of a registered ownerof at least $1,000,000
in principal amount of Bonds outstanding, all payments of prncipal, premuum, f any, and interest on the

Bonds will be made by wire transfer in immediately available funds to an account desigmated by such
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registered owner; CUSIP number identification with appropriate dollar ammumts for each CUSIP mumber
will accompany all payments of principal, premium, and interest, whether by check or by wire transfcr.
SECTION 3. Redemption of Bonds. Those Bonds maturing July 1, 2014, and thereafier,
will be callable for redemption by the Issuer in full at any time on or after Jaly 1, 2013, at the redemption
prices, cxpressed as a percentage ol the pnncipal arnount of each Bond redeermed sct forth below, together

with accrued interest to the date fixed for redemption:

Redecmption Penod Redemplion

{(hoth dates inclusive) Price
July 1, 2013 to June 30, 2014 101-1/2%
haly 1, 2014 to June 30, 2015 101%
July 1, 2015 (o June 30, 2016 100-1/2%

July 1, 2016 and thereafier 100%
In the event a Bond is of a denomination larger than $5,000, & portion of such Bond
(55,000 or any mltiple thereof) may be redeemed Official netice of such call of any of the Bonds for
redemption will be given by first class mat, postage prepaid, by notice deposited in the United Stales mails
not less than thirty (30) days prior to the redemption date addressed to the registered owner ofeach Bond
to be redeerned al his address as shown on the registration books of the Paying Agent.
SECTION 4. Registration. Transfer and Fxchange of Bonds, The Issuer shall causc the
Bond Regster 10 be kept at the poncipal office of the Paying Agent. The Bonds may be transfemed,
registered and assigned only on the Bond Register, and such registration shall be at the expense of the
Issuer. A Bond may be assigned by the execntion of an assignment form on the Bonds or by other
instruments of transfer and assienment acceptable to the Payine Ascnt. A new Bond or Bonds will be

delivered by the Paying Agent to the last assignee (the new Owner) m exchange for such mnsferred and
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assigned Bonds afler receipt ofthe Bonds to be transferred proper form. Such new Bond or Bonds shall
be in the denommation of $3,000 for any one maturity, or any mtegral multiple thereof within a single
maturity Neither the Issuer nor the Paying Agent shall be required to issue, register, transfer or exchange
(1) any Bond during a period beginning at the opening ofbusiness ona Record Date and ending at the close
of busmess on the Interest Payment Dale, or (11) any Bond called for redemption prior to matunty, during
a period begmning at the opening of business fifteen(13) days before the date ofthe mailing of a notice of
redempuon of such Bond and ending on the date of such redemption.
SECTION 5, Form of Bonds. The Bonds and the endorsements to appear thereon shall

be m substantially the following forms, respectively, to-wit
No. R _ Principal Amount $

UNITED STATES OF AMERICA

STATE OF LOUISIANA
PARISH OF ST. CHARLES
SALES TAX BOND, SERIES 2003

OF THE
PARISH OF ST. CHARLES, STATE OF LOUISIANA

Bond Maturity Interest CUSIP
Date Date Rale Number
July 1, 2003 July 1, %

The PARISH OF ST. CHARLES, STATE OF LOUISIANA (the "Issuer™), promises to
pay, but only from the source and as hereinafter provided, to

or registered assigns, on the Maturity Date set forth above, but solcly from the revenues hereinafter
described, the Prncipal Amount set forth above, together with interest thereon from the Bond Date set forth
above or the most recent Interest Payment Date to which interest has been paid or duly provided for,
payable on Jamuary 1 and July 1 of each year, commencing January 1, 2004 (each an "Interest Payment
Date"), at the Interest Rate per annum set forth above until said Principal Amount is paid unless this Bond
shall have been previously called for redemption and paymernt shall have been duly made or provided [or.
The principal of this Bond, upon maturity or redemption, is payable in lawful money of the United States
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of America at the principal corporate trust office of Bank One Trust Company, N.A., in the City of New
Orlcans, Lonisiana, or successor thereto (the "Paying Agenl"), upon presentation and surrender hereofl
Interest on this Bond is payabie by check mailed by the Paying Agent to the registered owner (determined
as of the 15th calendar day of the month next preceding each Interest Payment Date) at the address as
shown on the regstration books of the Paymg Agenl.

REFERENCE 15 MADE TQ THE FURTHER PROVISIONS OF THIS BOND SET
FORTH ON THEREVERSEHEREOF WHICH SHALL FOR ALL PURPOSES HAVE THE SAME
EFFECT AS THOUGH FULLY SET FORTH HEREIN.

This Bond shall not be valid or becorne obligatory for any purpose or be entitled to any
security or benefit under the Bond Ordinance wmil the certificate of registration hereon shall have been

signed by the Paying Agent.

Tt is certified that this Bond is authorized by and is wssued in conformity with the
tequiremnents of the Constitution and statutes of this State. It is further certified, recited and declared that
all acts, conditions and things required 10 exisl, 1o happen and 10 be performed precedent to and in the
issmance ofthis Bond and the issue of which it forms a part necessary to constitute the samc legal, bmdme
and vakid obhigations olthe Issuer have existed, have happened and have been performed in due time, form
and manner as required by law, and that the mdcbtedness of the Issucr, meluding this Bond and the issue
ol which it forms a part, does not exceed any limitation prescribed by the Constitution and statutes of the
State of Louisiana, and that the Bonds shall not be invalid for any irregulanty or delect m the proceedings
providing for the issuance and sale thereof'and shall be incontestable in the hands of bona fide purchasers
or owners {or value thereol

IN WITNESS WHEREQF, the Issuer, acting through 1ts goveming authority, the St
Charles Parish Council, hias caused this Bond to be executed i the name of the Issuer by the facsimile
signatures of its Parish President and Scerctary and the corporate seal of the Issuer to be mmprinted hereon.

PARISH OF ST CHARLES,

STATE OF LOUISIANA
(facsimile) o (facsimile)
Secretary Parish President
(SEAL)

(FORM OF REVERSE OF BOND)
This Bond is one of an authorized issuc aporceatme in principal the sum of Four Million

Seven Hundred Thirty-Five Thousand Dollars ($4,735,000) (the "Bonds™), all of Itke tenor and ellect
except as to number, denomination, interest rate and maturity, said Bonds having been issued by the Issuer
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pursuant to an ordinance adopted by its governing authority on May 19, 2003 (the "Bond Ordinance™), for
the purpose of constnicting, acquiring and improving capital mprovements for the Parish (inchading but not
lrruled 1o sewers and sewerage disposal works, drains, dratnage canals, pumps and purnpmg plants, dykes
and levees), for providing a reserve [or such bonds and for paying the issuance costs thereof, under the
authonty conferred by Sub-Part I, Part 111, Chapter 4, Trle 39 ofthe Louisiana Revised Stanrtes of 1930,
as amended, and other constitutional and statutory authority, pursuant to all requirernents therein specified,
including the authorization of'a majority ofthe qualified electors voting at an election held on April 30, 1983,
the result of which election has been duly promulgated in accordance with law.

The Bond may be transferred, registered and assigned only on the registration books of
the Paying Agent, and such registration shall be at the expense ofthe Issuer. A Bond may be assigned by
the execution of an assignment form on the Bonds or by other mstrurnents of transfer and assignment
acceptable to the Paymng Agent. A new Bond or Bonds will be delivered by the Paymg Agent to the last
assignee (the new registered owner) in exchange for such transferred and assigned Bonds after receipt of
the Bonds (o be transferred in proper form, Such new Bond or Bonds shall be in the denomination of
$5,000 for any onc matunty, or any integral multiple thereof within a single matwrity. Neither the Issuer nor
the Paying Agent shall be required to issuc, register, transfer or exchange (i) any Bond during a period
begimning at the opening of business on the 15th calendar day ofthe monih preceding an Interest Payment
Date and ending at the closc of business on the Interest Payment Date, or (i) any Bond called for
redemption prior to maturity, during a pertod beginming at the opening of business fifteen (15) days before
the date of the mailmg of a notice ofredemption of such Bond and ending on the date of such redemption.

Those Bonds maturing July 1, 2014, and thereafter, will be callable for redemption by the
Issuer 1n full at any time on or after July 1, 2013, at the redemption priccs, expressed as a percentage of
the principal amount of cach Bond redeemed set forth below, together with accrued intercst to the date
[ixed for redemption:

Redemption Period Redemption

{both dates inclusive) Price
aly 1, 2013 10 June 30, 2014 101-1/2%
Inly 1, 2014 to June 30, 2015 101%
July 1, 2015 to Tune 30, 2016 100-1/2%

Tuly 1, 2016 and thereafter 100%

Int the event 2 Bond i of a denomination larger than §5,000, a portion of such Bond
(85,000 or any muiltiple thereof) may be redeemed. Official notice of such call of any of the Bonds for
redemption will be given by first class mail, postage prepaid, by nolice deposited inthe United States imails
not less than thirty (30) days prior to the redemption date addressed to the registered owner of each Bond
to be redeemed at his address as shown on the registration books of the Paying Agent.

This Bond and (he issue of which it forms a part are payable solely fom and secured by
an irrevocable pledge and dedication of the avails or proceeds of the special three-eighths of onc percent
(3/8%) sales and use tax (the "Tax") now bewng levied and collecied m the Issuer under the authority of
Article VI, Section 29 of the Louisiana Constitution of 1974, and pursnant to an electionheld on April 30,
1983, subject only to the prior payment of the reasonable and necessary costs and expenses of collecting
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the Tax. This Bond constitutes a borrowing solely upon the credit ol'the avails, proceeds and reveres of
the Tax accrung (o the Issuer and its governing authority and does not constrtule an indebtedness or pledge
of the general credit of the Issuer within the meanmg of any constituhonal or statutory provisions relating
to the menrring of indebtedness. The governing authonity of the Issuer has covenanted and agreed and does
hereby covenant and agree to contume to levy said Tax and not to discontinue or decraase or permit 1o be
discontimued or decreased the Tax in anticipation of the collection ofwhich this Bond and the issue of which
it [orms a part have been issued, nor in any way make any change which would dimirush the amoumnt of said
Tax revenues pledged to the payment ofthe Bonds, mtil all of such Bonds have been paid in principal and
interest For a complele statement of the revenues from which and conditions under which this Bond is
1ssued, reference 1s hereby made to the Bond Ordinance.

This Bond and the issue of which it [orms a part have been duly registered with the
secretary ol State of Loujsiana as provided by law.

L . A

(FORM OF SECRETARY OF STATE ENDORSEMENT -
TO BE PRINTED ON ALL BONDS)

OFFICE OF SECRETARY QF STATE
STATE OF LOUISIANA
EATON ROUGE

Incontestable. Securcd by a pledge and dedication of proceeds of a sales
and use lax in the Parish of St. Charles, State of Louisiana. Registered
this ___ day of , 2003,

secrclary ol State

* % % = F &
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(FORM OF PAYING AGENT'S CERTIFICATE OF REGISTRATION -
TO BE PRINTED ON ALL BONDS)

This Bond is one of the Bonds referred to m the within mentioned Bond Ordinance.

BANK ONE TRUST COMPANY, N.A.,

as Paying Agent
Date of
Registration: By:
Authortzed Officer
(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers umto

Please Insett Socil Secynity
a7 other Identibiing Number of Assrmes

the within Bond and all nghls thereunder, and hereby imevocably constitutes and appoints

attormey or agent to transfer the within Bond
on the books kept for registration thereof, with fill power of substitution in the premises.

Dated:
NOTICE: The signature to this assienment must correspond with

the name as it appears upon the face of the within Bond 1 ¢very
particular, without alteration or enlargement or amy change
whatever,

£ b & ok ok Bk
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(FORM OF LEGAL OPINION CERTIFICATE -
TO BE PRINTED ON ALL BONDS)

I, the undersined Secretary of the St. Charles Parish Council, do hereby certify that the
following is a true copy of the complete legal opinion of Foley & Judell, L.L.P., the original of which was
manually executed, dated and issued as ofthe date of payment for and delivery ofthe onginalbonds of the
1ssue descnbed therein and was delivered to the original purchaser thereof:

( Tnsert Legal Opmion)
I firther certify that an executed copy ol the above legsl opinion is on fle mmy office, and

that an executed copy thersof has been furmished to the Paying Agent for thus Bond.

(facsmntlc)

Secretary
ok ke oM o i

INSERT MBIA INSURANCE LEGEND
SECTION 6. ExecutionofBonds, The Bonds shall be signed by the Exceutive Officers
for, on behalf of, in the name of and under the corporate seal of the Issuer, and the Legal Opinion
Certificate shall be signed by the Scerctary of the Issuer, which sigmatures and seal may be either manual

or facsimile.

SECTION 7. Registration of Bonds by Sceretary ofState. The Bonds shall be registered
with the Secretary of State of Lowsiana as provided by law and shall bear the endorsement of the
Secretary of State of Lowsiana i substantially the form set forth herein, provided such endorsement shall
be manually signed only on the Bonds initially delivered to the Purchaser; any Bonds subsequenitly

exchanged therefor as permitted i this Bond Ordinance maybear the facsimile signature of said Secretary

of State,
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SECTION 8. Recital of Requlatity. This Governing Authority, having investigated the
regularity of the proceedings had in connecnon with this issue of Bonds, and having deterrmined the same
to be regular, the Bonds shall contain (he following recttal, to-wil:

"It is certified thar this Bond is authorized by and is 1ssued in

conformity with the requirements of the Constitution and statutes of

this State "

SECTION 9. Pledge of Tax Revenues. The Bonds shall be secured by and payable m
principaland interest and redemption premium, 1fany, solely from an irevacable pledge and dedication of
the avails or proceeds of the Revenes of the Tax, after there have first been paid Forn the gross avails or
proceeds of the Tax the reasonable and necessary costs and expenses of collecting the Tax, all as more
filly provided in the Sales Tax Ordinance, The Revemues of the Tax are hereby irrevocably and
mrepealably pledged and dedicated in an amount sufficient for the payment of the Bonds in principal,
interest and redemption premium, il any, as they shall respectively become due and payable, and for the
other purposes hereinafter sct forth in this Bond Ordinance. Al of the Revenues of the Tax shall be set
aside in a separate fund, as herein provaded, and shall be and remam pledged for the secunty and payment
of the Bonds in principal and interest and for all other payments provided for in this Bond Ordinance until
the Bonds shall have been fully paid and discharged.

SECTION 10. Flow of Funds. The Issuer, through the Goveming Authority, by proper
ordinance and/or resolution, hereby obligatcs itself lo continue to levy and collect the Tax until all of the
Eondshave beenretired as {o principal, interest and redemption prernium, #any, and further obligates itself

nol to discontinue or decrease or permit to be discontinued or decreased the Tax in anticipation of the

collection of which the Bonds have been issued, nor in any way make any change which would diminish
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the armownt of the Revenues of the Tax to be received by the Issuer until all of the Bonds have been paid
as to both principal and interest and redemption premium, if any. In order that the principal of and the
interest on the Bonds will be paid m accordance with their terms and for the other objects and purposes

hereinafter provided, the Issuer further covenants as follows:

Allavails or proceeds of the Tax shall be deposited daily as the same may be collected to
the credit of the Issuer, in 2 separate and special bank account cstabhshed and maintained withthe regularty
designated fiscal agent of the Issuer and known and designated as the "Three-Eiehths of One Percent Salcs
Tax Iund” (the "Sales Tax Fund"). Out ofthe finds on deposil mthe Sales Tax Fund, the Issuer shall first
pay all reasonable and necessary expenses of coliection and administration of the Tax, After payment of
such expenses, the remaining balance of the Tax proceeds shall constitute a dedicated fund of the Issucr,
from which appropriations and expenditures by the Issuer shall be made solely for the purposes designated
in the proposition authorizing the levy of the Tax, incliding the payment of Bonds, which Sales Tax Fund
shall be administered and uscd i the following order of priority and for the following express purposes:

(a) The establishment and maintenance of the "Thres-Fighths of One Percent
Public Improvement Sales Tax Bond Sinking Fund" (the "Sinking Fund") sufficient in amount to pay
promptly and fully the principal of and the mterest on the Bonds, including any pari passu bonds issued
herealter in the manner provided by the Bond Ordmance, as they severally become due and payable, by
transferring fom the Sales Tax Fund monthly, in advance, 10 the regularly des: gnated fiscal agent bank or
banlks ofthe Issuer, on or before the 20th day of each month of each year, a sum equal to one-sixth (1/6)
of the interest falling due on the next Interest Payment Date and one-twelfth (1/12) of the principal falling
due on the next principal payment date on the Bonds, together with such additional proportionate sum as
may be required to pay said principal and interest and all paying agent, bond registration and transfer foes
and costs as the same respectively become due. Said fiscal agent bank or banks shall transfer from the
Sinking Fund to the paying agent bank or baniks three (3) days in advance of the date of which payment
olprncipal or interest falls due, fimds filly sufficient to pay promptly the principal and interest so fallng due
on such date.

(b) The cstablishment and mamtenance of a "Three-Eighths of One Percent Public
Improvement Sales Tax Bond Reserve Fund” (the "Reserve Fund™) by transterring from the proceads of
the Bonds to the Reserve Fund the Reserve Fund Requirement (hereinafier defined). The sum so
deposited inthe Rescrve Fund shall be retained solely for the purpose of paying the principal ofand interest
on the Bonds payable from the aforesaid Sinking Fund as to which there would otherwise be a default,
In the event thal additional par! passu bonds are issued hereafler in the manner provided by the Bond
Ordmance, there shall be transferred monthly or annually from the Sales Tax Fund into the Reserve Fund
or capitahized and paid from the proceeds of such addinonal bonds such amounts (as may be designated
in the ordinance authorizing the ssuance of such pari passu bonds) as will increase the total amount on
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deposit in the Reserve Fund wilhin a period not exceeding five (5) years to a sum equal to the highest
combimed principal and interest requiremenis inany succeeding Fiscal Year on all outstanding bonds issted
pursuant to the terms of the Bond Ordinance, including such additional pari passu bonds.

{c) Reserve Fund Requirement. The Reserve Fund Requirement may be funded with cash
or Investment Obligations, or one or more Reserve Products, or a combination thereof. Any such Reserve
Product must provide for payment on any mnterest or principal payment date (provided adequate notice is
given) on which a deficiency exists {or is expected to ¢xist) in moneys held hereunder for payment of the
principal of or interest on the Bonds due on such date which cannot be cured by funds in any other fund
or account held pursuant to the Bond Ordinance and available for such purpose, and shall name the Paying
Agent as the beneficiary thereoll In no event shall the use of a Reserve Product be permitted if it would
cause any existing rating on any parity debt thereof to be lowered, suspended or withdrawn. If a
disbursement 15 rade from a Reserve Product as provided above, the Issucr shall be obligated to reinstate
the maxinmmm limits of such Reserve Product immedtately following such disbursement from the first
Revenues available pursnant to this Section or to replace such Reserve Product by depositing mto the
Reserve Fund, funds in the maxinmum amount ongimally avalable under such Reserve Product, plus amounts
necessary to reimburse e Reserve Product Provider for previous disbursements under such Reserve
Produet, or a combination thereof. For purposes of this Scetion, amounts necessary to satisfy such
Reimbursement Obligations ofthe Issuer to the Reserve Product Provider shall be deemed to be required
deposits to the Reserve Fund, but shall be applied to satisfy the Reimbursement Obligations to the Reserve

Product Provider

If the Reserve Fund Requirement is funded in whole or in part with cash or Investment
Obligations and no event of default shall have occurred and be continumng hereunder, the Issuer mayat any
time m its discretion, substitule a Reserve Product meeting the requirements ofthe Bond Ordinance for the
cash and Investment Obligations in the Reserve Fund and the Issuer may then withdraw such cash and
Investment Obligations fromthe Reserve Fund and deposit themto the eredit of the Sales Tax Fund so long
as (i) Lhe same does not adversely affect any rating by a Rating Agency then in effect with respact to the
parity debl, or any Series thereof, and (i) the Issuer obtains an opirionofBond Counse] to the effect that
such actions will not, in and ofthemselves, adversely affect the exclusion from gross Income of intercst on
the panty debt (1f not Taxable Bonds) for federal income tax purposes.

Cash on deposit in the Reserve Fund shall be used (or investments purchased with such
cash shall be liquidated and the proceeds applied as required) prior to any drawing on any Reserve
Product. If more than one Reserve Product is deposited in the Reserve Fund, drawings thereunder shall
be made on a pro rata basis, calculated by reference to the maximum amounts available thereunder.

Any supplemental Ordinance may require a greater Reserve Fund Requirement or other
obligations on behall of Issuer with respect (o the Reserve Fund.
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(d) If at any time it shall be necessary to use moneys in the Reserve Fund as above
established for the purpose of paying pnncipal or interest on bonds payable from the Sinking Fund as to
which there would otherwise be default, then the moneys so used shall be replaced from the avails of the
Tax first thereafter received, not hereinabove requured to be used for all reasonable and necessary costs
and expenses of collecting and adrministering the Tax or for current principal and interest requirements, il
being the intcntion hereof that there shall be as nearly as possible at all imes in the Rescrve Fund the
arnount hereinabove specified.

All or arty part of the moneys in the Reserve Fund shall, at the written request ofthe Issuer,
be mvested in Qualified Investments, in which cvent all income derived from such Qualified
Investments shall be added to the Sales Tax Fund, and such investments shall, to the extent at any tirne
necessary, be liquidated and the proceeds thereof applicd 10 the purposes for which the Sales Tax Fund
16 created  Income oninvestments in the Reserve Fund shall be added 1o the Sales Tax Fund only to the
extent that such income exceeds the amount required to be on deposit in the Reserve Fund,

(¢) Any moneys remaining in the Sales Tax Fund on the 20th day of each month and after
making the required payments into the Sinking Fund and the Reserve Fund [or the current month and for
prior months durmg which the required payments may not have been made shall be considered surplus.
Such surplus may be used by the Issuer for any of the purposes for which the inposition of the Tax is now
or hereafter may be authorized or for the purpose of retiring Bonds in advance ofthefr maturities, cither by

purchase of Bonds (hen outstanding at prices not greater than the then applicable redemption prices of said
Bonds or by retiring such Bonds at the prices and in the manner sel forth in the Bond Ordinance.

SECTION 11. Issuer Obligated to Continue to Collect Tax. The Issucr does hereby
obligate itself and is bound under the terms and provisions oflaw 1o cause to be levicd, mmposed, enforced
and collected the Tax and to provide for all reasonable and necessary rules, regulations, procedurss and
penalties in connection therewith, including the proper application of the Revenues of the Tax, until all of
the Bonds have been retired as to both principal and interest. Nothing herein contained shall be construed
to prevent Lhe Issuer from allering, amending or repealing fromtime to time as may be necessary the Sales
Tax Ordinance or any subsequent resolution or ordinance providng with respect to the Tax, said
alterations, amendrments or repeals to be conditioned upon the continued preservation of the rights of the

Owners withrespect to the Revenues ofthe Tax. The Sales Tax Ordinance and the obligationto continue



lo levy, collect and allocate the Tax and to apply the Revenues ofthe Tax in accordance with the provisions
of this Bond Ordinance, shall be imevocable until the Bonds have been paid m full as to both principal and
interest, and shall not be subject to amendment, alleration or repeal in any manner which would Impair the
nghts of the Owners fom time to tme of the Bonds or which would in any way jcopardize the prormpt
payment of principal thereof and mterest thereon. More specifically, nerther the Legislahire of Lowisiana
nor the Issuer may discontinue or decrease the Tax or permit to be discontinued or decreased the Tax m
anticipation of the collection of which the Bonds have been issued, or inany way make any change which
would diminish the amount of the Reverues of the Tax pledged to the payment ofthe Bonds and received
by the Issuer, until all of such Bonds shall have been retired as to both prncipal and wnterest.

The Owners of any of the Bonds may, either at law or in equity, by swt, action, mandamus
or other procecding, enforce and compel performance of all duties required to be performed by the Issuer
or the Governing Authority as a result of issuing the Bonds and may similarly enforce the provisions ofthe
Sales Tax Ordinance imposing the Tax and this Bond Ordinance and proceedings authorzng the issuance
of the Bonds.

SECTION 12. Covenanis of the Issuer. Inproviding for the 1ssuance of the Bonds, the
Issucr does hereby covenant that it has a legal right to Jevy and collect the Tax, 1o issue the Bonds and to
pledue the Revermes of the Tax as herein provided, and that the Bonds will have a lienand prvilege on the
Revenues ofthe Tax, subject only to the prior payment ofthe reasonablc and necessary costs and expenscs
of admmistering and collecting the Tax

SECTION 13. Bond Ordinance a Contract. The provisions of this Bond Ordinance shall
constitle a contract between the Issuer and the Owner or Owners fom time to tume ofthe Bonds, and any

Owner of any of the Bonds may either at law or in equity, by suit, action, mandamus or other proceedings,
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enforce and compe] the performance of all duties required to be performed by the Goverming Authority as
a result of issuing the Bonds, and may sumilarly cnforce the provisions of'the Sales Tax Ordmance and this
Bond Ordinance.

SECTION 14. Records and Accounts Relating to Tax. So long as any of the Bonds arc
outstanding and unpaid in principal or intcrest, the Issuer shall roaitain and keep proper books of records
and accounts separate and apart fromall other records and accounts in which shall be made full and correct
entries of all transactions relating to the collection and expenditire of the Revenues of the Tax, includmg
specilically but without lmitatior, all reasonable and necessary costs and expenscs of collection

Not later than six (6) months after the close of each Fiscal Year, the Issuer shall cause an
audit of such books and accounts to be made by the Legislative Audilor of the State of Louisiana (or his
successor) or by a recognized independent fimof certificd public accountants showing the reccipts of and
disburscrnents made for the account of the Sales Tax Fund, Such audit shall be avadable for mspection
upon request by the Owners ofany of the Bonds. The Issuer firrther agrees that the Paying Agent and the
Owners ofany ofthe Bonds shall have at all reasonable times the nght to Inspect the records, accounts and
data of the Issuer relating to the Tax,

SECTION 15. Issusnce ofRefinding and Additional Parity Bonds. The Bonds shall enjoy
complete party of lien onthe Revenues ofthe Tax despite the fact that any of the Bonds may be delivered
atan earlicr date thanany other ofthe Bonds, The Issuer shall issue no other bonds or obligations of any
kind or nawre payable fromor enjoying a lienon the Revenues ofthe Tax having priority over or parity with
the Bonds, except that bonds may hereafter be issued on a parity with the Bonds under the following

conditions:
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a The Bonds, or any part thereof, inchudimg interest thereonand redemption premmiurms
thereon, may be refinded and the refinding bonds so issued shall enjoy complete cquality of Lien with the
portion of the Bonds which s not refunded, ifthere be any, and the refinding bonds shall continue to enjoy
whatcver priority of hen over subscquent 1ssues which may bave been enjoyed by the Bonds refunded:
provided, however, that if only a portion of the Bonds outstanding js so refinded and the refimding bonds
require total principal and interest payments during any Bond Year in excess of the principal and interest
whichwould have beenrequired in such Bond Year to pay the Bonds refinded thereby, thensuch Bonds
may nol be refinded without consert ol the Owners of the unrefunded portion of the Bonds issued
hereunder (provided such consent shall not be required if such refimding bonds meet the requirements set
forth i ¢lause (b) below of this Section 15).

b. Additional bonds may also be issued on a parity with the Bonds if all of the
following conditions are mot:

L The average annual revenues derived by the Issuer fom the Tax when
computed for the last two (2) completed calendar years immediately preceding the
1ssuance ofthe Additional Parity Bonds nust have been not less than 2.00 times the huehest
combined principal and interest requircments for any succeeding period on all Bonds then
outstanding, including any pari passu Additional Parity Bonds theretofore issued and then
outstandmg, and any other bonds or other obligations whatsoever then outstanding which
are payable from the Net Revenues ofthe Tax (but not including bonds which have been
refunded or provision otherwise made for their filll and complete payment and redemption)
and the bonds so proposed to be 1ssucd,

. The payments to be made into the various funds provided for in the Bond
Ordinance must be current.

. The existence of the facts required by paragraphs (1) and (if) above must
confirmed by the Dircelor of Finance of the Issucr, or by an independent certified public
accouniamnl.

iv. The Additional Parity Bonds must be payable as to principal on July 1st of
cach year m which principal falls due beginning not later than three (3) years from the date
ofissuance of said additional bonds and payable as to interest on January Ist and Tuly 1st
of each year.

v. No Additional Parity Bonds may be issued should any event of default uader
the Bond Ordinance have occred and be continuing,

vi. No Additional Panity Bonds may be 1ssucd without the Insurer’s, if any, prior
written consent Policy Costs arc past due and owing to the Insurer.
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SECTION 16. Events of Default The occurrence and continuance of one or more
of the following events shall be an Event of Default under the Bond Ordinance:

(a) if default shall be made in the duc and punctual payment of the principal of any
Bond when and as the same shall becomne due and payable, whether at maturnty
or otherwise (i determining whether a princtpal payment default has oceurred, 10
effcet shall be given to payments made under the Municipal Bond Insurance

Policy): or

(b) i default shall be made in the due and punctual payment of any installment of
interest on any Bond when and as such interest installment shall become duc and
payable (m determining whether an nlerest payment default has occurred, no
effect shall be mven to paymemts made under the Municipal Bond Insurance

Policy); or

(c) tf default shall be made by the Issuer in the performance or observance of any
other of the covenants, agreements or condiions on its part m the Bond
Ordinance, any supplemental ordinance or m the Bonds, and such default shall
continue [or a pertod of forty-five (45) days after written notice thereof to the
Issner by the Insurer or the Owners of not less than 25% of the Bond Obligation;
or

(d)  ifthe Issuer shall fle a petttion or atherwisc seek reliefunder any Federal or State
bankruptcy law or sunilar law:

then, upon the happening and contimuance of any Event of Defiult the Insurer, if any, and the Owners of
the Bonds shall be entitled to exercise all rights and powers for which provision is made under Louisiana
law. Under no circumstances may the principal or interest of any of the Bonds be accelerated. All
remedies shall be cunmlative withrespect to the Paying Agent, the Owners and the Insurer; ifany remedial
action 15 discontinued or abandoned, the Paying Agent, and the Owners shall be restored to their former

positions.

The Paying Agent or Issuer shall provide the Insurer, if any, with immediate notice of any
payment default, and notice of any other default known to the Payings Agent withun thirty (30) days of the
Paying Agent’s or Issuer’s knowledge thereof.

The Tssuer hras covenanted that, to the extent there are no other available funds held under
the Bond Ordinance to pay principal and interest on the Bonds in the cvent of a payrment default, i will
apply any remaining surplus Bond proceeds (not otherwise contractually encumbered) to the payment of
such defaultcd principal and interest.

SECTION 17. Supplemental Qrdinances
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Effective Without Bondowners' Consent. For any one or more of the following purposes
and at any time from tune lo time, a supplemental ordinance may be adopted, which, upon the filing with
the Paying Agent and the Insurer, if any, ol a cerified copy thereof, but without any consent of
Bondowners, shall be fully effective in accordance with its tcrms:

a. to add to the covenants and agreements of the lssuer in the Bond Ordmance
other covenants and agrecments to be observed by the Issuer which are not contrary to
or inconsistent with the Bond Ordinance as theretofors in cffcct;

b. to0 add to the limitations and resinctions in the Bond Ordinance other limitations
and restrictions to be observed by the Issuer whichare not contrary to or mconsistent with
the Bond Ordmanee as therstofore in effect;

c. to surrender any right, power or privilege reserved to or conferred upon the
Issuer by the lerms of the Bond Ordinance but only if the surrender of such right, power
or privilage is not contrary to or inconsistent with the covenants and agreements of the
Issuer contained in the Bond Ordinance;

d. to cure any ambiguity, supply any orrission, or cure or comect any defect or
Inconsistent provision of the Bond Ordinance; or

e. to insert such provisions clarifying matlers or questions arising under the Bond
Ordinance as are necessary or desirable and are not contrary to or inconsistent with the
Bond Ordinance as theretofore in cffect.

Notwithstanding the foregoing, no provision ofthe Bond Ordinance expressly recognizing
or granting rights m or to the nsurer, if any, may be amended in any manncr which allzets the dghts of the
Insurer, if any, under the Bond Ordinance without the prior written consent of the Insurer, if any.

Effectve With Consent of Bondowners. Except as provided above, any modificationor
amendment of the Bond Ordinance or of'the rights and obligations of the Issuer and of the Owners of the
Bonds under the Bond Ordinance, in any particular, may be made by a supplemental ordinance, with the
written consent ofthe Owners of a majority of the Bond Obligation (as defined in the Bond Ordinance) at
the time such consent is giverl. No such modification or amendment shalt permit a change m the terms of
redemption or maturity of the principal of any outstanding Bond or of any installment of interest thereon or
a reduction in the principal amount or the redemption price thereofor mthe rate of interest (hereon without
the consent ofthe Owner of such Bond, or shall reduce the percentage of Bonds the consent of the Owner
of which is required to effect any such modification or amendment, or change the obligation of the Issuer
to levy and collect the Tax for the payment of the Bonds as provided m the Bond Ordinance, without
consent of the Owners ofall of the Bonds then outstanding, or shall change or modify any of the dghts or
obligations of either the Paying Agent without 11s writlen assent thereto  Bonds shal] be deemed to be
affectcd by a modification or amendment of'the Bond Ordinance ifthe same adversely affects or diminishes
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the rights of the Owners of the Bonds. The consent of the Insurer, if any, shall be required in addition (o
the consent of the Owners, when required, for the adoption of any supplemental ordinance.

SECTION 18. Protection of the Revenues of the Tax. So long as any of the Ronds are
outstanding and unpaid, the Issuer shall require all of its officers and employees who maybe in a position
of authority or in possession of money derived from (he collection of the Tax, including Revenues of the
Tax, to obtain or be covered by a blanket fidelity or faithful performance bond, or independent Adelity
bonds written by a responsible indemnity company in amounts adequate to protect the Issuer from loss.

The Sales Tax Fund, the Sinking Fund and the Reserve Fund provided for in Section 10
hereof shall al be and constitute trust finds for (he purposes provided in this Bond Ordinance and the
Owners be and the same are hereby granted a lien on all such funds until applied in the manner provided
herein. The moneys in such funds shall at all tmes be secured to the full extent thereof by the bank or trust
comparty holding such funds by direct obligations of the Urnted States of America, the State of Lomsiana,
the Issuer, or any other polincal subdivision of the State located in the Issuer, having a market value ofnot
lcsa than the amount of morney then on deposit i said Amds.

SECTION 19 Munrilated. Destroyed, Lost or Stolen Bonds. If any mutilated Bond i
surrendered o the Paying Agent, or the [ssuer and the Paymng Agent receive evidence to thelr satisfaction
ol'the destruction, oss, or theft ofany Bond, and there is delivered to the Issuer and the Paymne Asent such
security or indemmity as may be required by them to save each of them harmless, then, n the absence of
notice to the Issuer or the Paying Agent that such Bond has been acquired by a bona fide purchascr, the
Issuer shall exccute and upon its request the Paying Agent shall register and deliver, in exchange for or in
lieu of any such mutilated, destroyed, lost, or stolen Bond, a new Bond of the same maturity and of Iike

tenor and principal amount, bearing a number not contemporancously outstanding. In case any such
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mutilated, destroyed, lost, or stolen Bond has become or is about to become due and payable, the issuer
n 115 discretion may, instead ofissuing a new Bond, pay such Bond. Upon the 1ssuance of any new Bond
under this Section, the Issuer may require the payment by the Owner of a sum sufficient to cover any tax
or other governmental charge that may be 1mposed in relation thereto and any other expenses (inchuding
the fees and expenses ofthe Paying Agent) connected therewith. Every new Bond 1ssued pursuant to this
Section in liev of any mutilated, destroyed, lost, or stolen Bond shall constitute a replacement of the prior
obligation of the Issuer, whether or not the mutilated, destroyed, lost, or stolen Bond shall be at any ume
enforceable by anyone, and shall be entitled 1o all the benefits of this Bond Ordinance equally and ratably
with all other outstanding Bonds. The procedures set [orth in the Agreement authorized in this Bond
Ordinance shall also be available withrespect to munlated, destroyed, lost or stolen Bonds, The provisions
of this Scetion are exclusive and shall preclude (to the extent lawiful) all other rights and remedies with
espect 10 the replacement and payment of mutilated, destroyed, lost or stolen Bonds,

SECTION 20, Discharee of Bond Ordmance. Il the Issuer shall pay or cause to be paid,

or there shall be paid to the Owners, the principal of and interest on the Bonds, at the times and m the
manner stipulated m this Bond Ordinance, thenthe pledge ofthe Revenues ofthe Tax or any other money,
secunties, and funds pledged under this Bond Ordinance and all covenants, agreements, and other
abligations of the Issuer to the Owrters of Bonds shall thereupon cease, terminate, and become void and
be discharged and satisfied, and the Paying Agent shall pay over or deliver all money held by it under this

Bond Ordinance to the [ssuer,

SECTION 21, Deleasance. Bonds or interest installments for the payment of which
money shall have been set aside and shall be held in trust (through deposit by the Issuer of funds for such

payment or otherwise) at the matunty date thercol shall be deemed to have been paid within the meaning
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and with the effect expressed above in this Section. Bonds shall be decmed to have been paid, prior to
therr maturity, within the meaning and with the effect expressed above mthis Section ifthere shall have been
deposited m trust either money in an amount which shall be sufficient, or Governmenl Securities the
principal of and the interest on whichwhen due will provide money winch, together with the money, fany,
deposited m trust at the same time, shall be sufficient 1o pay when due the principal of, premivm, ifany, and
nlerest to become due on such Bonds on and prior to the stated maturity, Neither Government Securities
nor meney deposited m trust pursuant to this Section, nor principal or intcrest payments on any such
Govemment Sceurities, shall be withdrawn or used for any such purpose other thar, and shall be held in
trust for, the payment ofthe principal of and wnterest onsuch Bonds. Any cash received from such principal
of and mterest on such investment securities deposited intrust, ifnot necded for such purpose, shall, to the
extent practicable, be remvested in Government Securitics (which may be non-interest bearing) rmaturing
at times and m amounts suificient to pay when duc the principal, premium, if any, and interest on such
Bonds onand prior to the maturity thereof, and miterest earned from such reinvestments shall be pmd over
to the Issuer as received by the depositary, ffee and clear of any trust, lien, or pledge. Any payment for
Government Securitics purchased for the purpose of reinvestment as aforesaid shall be made only agatnst
delivery of such Govemment Securitics.

SECTION 22. Successor Paying Agent; Paying Azent Arreement. The Issuer will at all
times maintam a Paying Agent meeting the qualifications hereinafter described for the performance of the
duties hereunder for the Bonds. The designation of the initial Paying Agent in this Bond Ordinance is
hereby confirmed and approved. The Issuer reserves the right to appomt a successor Paying Agent by (A)
filing with the Person then performing such finction a certified copy of a resolution or anordinance giving

notice of the termination ofthe Agreement and appointing a successor and (B) cansing notice to be given
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to each Qwner. Every Paying Agent appointed hercunder shall at all times be a bank or trust company
organized and doing business under the laws of the United States of America or of any staie, authorized
under such laws to exercise trust powers, and subject to supervision or exarninanon by Federal or State
authority. The Executive Officers are hereby authorized and directed to execute an appropriate Agreement
with the Paying Agent forand on behalf of the Issuer in such form as may be satisfactory to smd officers,
the signatures of said officers on such Agreement to be conclusive evidence of the due exercise of the
authority granted hereunder.

SECTION 23. Effect of Registration  The Issuer, the Paymng Agent, and any agent of
cither of them may treat the Owner m whose name any Bond 1s registered as the Owner of such Bond for
the purpose of receiving payment ofthe principal of and interest on such Bond and for all other purposes
whatsoever, and to the extent permitted by law, neitherthe Issuer, the Paying Agent, nor any agent ofejther
of thern shall be affected by notice to the contrary.

SECTION 24, Notices to Owmers. Whercver this Bond Ordinance provides for notice
10 Owners of Bonds of any cvent, suchnotice shall be sufficiently given (unless otherwise herem expressly
provided) if m writing and mailed, first-class postage prepaid, to each Owner of suchBonds, at the address
of such Owner as it appears in the Bond Register. In any case where nolice 1o Owners of Bonds is siven
by mail, neither the fatture to mail such notice to any particular Owner of Bonds, nor any delect in any
notice 50 mailed, shall affect the sufficiency olsuch notice withrespect to all other Bonds. 'Where this Bond
Ordinance provides for notice in auy manner, suchnotice may be waived in writing by the Cwner cntitled
to receive such notice, either before or after the event, and such waiver shall be the equivalent of such
notice Waivers of notice by Owners shall be filed with the Paying Agent, but such filing shall not be a

condition precedent to the validity of any action taken in reliance upom such waiver.
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SECTION 235. Cancellation of Bonds. All Bonds surrendered [or payment, transfer,
exchange or replacemen, 1f surrendered to the Paying Agcnt, chall be promptly canceled by it and, if
surrendered to the [ssuer, shall be delivered to the Paying Agent and, if not alrcady canceled, shall be
promptly canceled by the Paying Agent. The Issuer may at any time deliver to the Paying Agent for
cancellatton any Bonds previously registered and delivered wiuch the [ssuer may have acquired in any
marmer whatsoever, and all Bonds so delivered shall be promptly canceled by the Paymg Agent. Al
canceled Bonds held by the Paymg Agent shail be disposed of as directed m wnting by the Issuer,

SECTION 26. PreparationgfBonds: Deposit of Bond Proceeds., The Executive Officers
are hereby empowered, authorized and direcled to do any and all things necessary and mcidentalto carry
out all of the provisions of this Bond Ordinance, to cause the necessary Bonds to be printed or
lithographed, to issue, exceute, seal and deliverthe Bonds, to cffectthe delivery ofthe Bonds inaccordance
with the sale thereof, 1o collect the purchase price therefor, and 1o deposit the fimds derrved fromihe sale
of the Bonds (except accrued interest, which shall be deposited in the Swking Fund) in a special
construction account with the regularly designated fiscal agent bank of the Issuer. The proceeds derived
from the sale of the Bonds shall constitute a trust fund to be used exclusively for the purposes for which the
Bonds are herem authorized to be issued, but the Purchaser shall not be obliged to scc 1o the application
thercof. In addition to the limitation sct forthm Section 2 as to the purposc of the issue, the bond proceeds
(except accrued mterest which shall be placed in the Smking Fund and the payment of costs of 1ssuance
and any required payment to the Reserve Fund) shall be used exclusively for paying or repaying the costs
of planning, cngineering, constructing, acquiring and improving the pump and drainage project on the East

Bank of the Parish popularly known as the “Bayou Trepanicr Hurricane Protection Drainage Project”™.
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However, this restriction shall not consutute a contract with bondholders and may be amended fom time
to time by ordinance of the St. Charles Parish Council.

SECTION 27. Arbitrage. The Issuer covenants and agrees that, to the extent permitted
by the laws of the State of Lowsiana, it will comply with the requirements ofthe Code morder to establish,
maintain and preserve the exclusion from "gross income™ of interest on the Bonds under the Code. The
Issucr further covenants and agrees that it will not take any action, fail to take any action, or permit any
action within its control to be taken, or perrmit at any time or times any of the procecds ofthe Bonds or any
other fimds of the Issucr to be used directly or indirectly in any manner, the elfect of which would be to
cause the Bonds (o be "arbitrage bonds" or would result in the inclusion of the interest on any of the Bonds
in gross meome under the Code, including, withowt Lirnitation, (A) the failure o comply with the limitation
on mvestment of Bond proceeds or (B) the failure to pay any required rebale of arbitrage eamings to the
United States of America or (C) the use ofthe proceeds of the Bonds in 4 manmer which would causc the
Bonds to be "private activity bonds". The Executive Officers are hereby empowered, authorized and
directed to take any and all action and to execule and deliver any instrament, document or certificate
necessary to effectuate the purposes of this Section,

SECTION 28. Bonds are not “Bank Qualified”. The Bonds are not designated as
"qualificd tax-exempt obligations” within the meanmg of Section 265(b)(3) of the Code.

SECTION 29. Publication: Peremption. A copy of (s Bond Ordinance shall be
published immediately aficr 1is adoption in one issue of the official journal of the Issuer. For a period of
thirty (30) days from the date of such publication, any person in interest shall have the right to contest the
legality of this Bond Ordinance and of the Bonds to be jssued pursuant hereto and the provisions hercol

securing the Bonds. Afier the expiration of said thirty (30) days, no one shall have any causc ol right of
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action to conlest the legality, formality or regularity ofthis Bond Ordinance or bond authorization, for any
cause whatsoever. )f the question of the validity of this Bond Ordinance or bond authorization is not raised
within the thirty days, the authonty to wssue the Bonds and the regularity thereof, including all thines
pertammeto the election at which the Bonds were authorized, shall be conclustvely presurned, and no court
may inquire into such matters,

SECTION 30. Recordaton. A certified copy of this Bond QOrdinance shall be filed and
recorded as soon as possible in the Mortgage Records of the Parish of St. Charles, State of Louisiana.

SECTION 31. Severahility. In casc any one or more ol the provisions of this Bond
Ordinance or of the Bonds issucd hereunder shall for any reason be held to be fllegal or invalid. such
illegaliry or invalidity shall not allect any other provision of this Bond Ordinance or of the Bonds, but this
Bond Ordinanee and the Bonds shall be constmed and enforced as if'such dlegal or invalid provisions had
nol been contained therein, Any constitutional or statutory provision enacted after the date of this Bond
Ordinance which validates or makes legal any provision of this Bond Ordinance and/or the Bonds which
would not otherwise be valid or legal, shall be deemed to apply to this Bond Ordinanee and to the Bonds.

SECTION 32, Disclosure Under SEC Rude 1562-12. The Executive Officers are hereby
empowered and directed to exceule an appropriate Continning Disclosure Certificate (substantially m (he
formset forth in the official statement issued in connection with the sale and issuance ofthe Bonds) pursuant
to S.E.C. Rule 15¢2-12(b)(5).

SECTION 33. Employment. This Governing Authority finds and determines that a real
necessity exists for the employment of special bond counsel in connection with the issuance of the Bonds,
and accordingly Foley & Judell, L.L.P., as Bond Counsel, is hercby cmployed to do and perform

comprchensive legal and coordinate professional work as bond counsel with respect to the issuance and
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salc of the Bonds. Said Bond Counsel shall prepare and submit to this Govemning Authority for adoption
all ofihe proceedmes medentalto the authorization, issuance, sale and delivery of such Bonds, shall counsel
and advise this Goveming Authority as to the issuance and sale thereoland shall furmsh 1ts opmion covering
the legality of the issvance of the Bonds. The total fee of Bond Counsel shall be fixed at a sum not
exceeding the maximum fee allowed by the Altomey General's fee schedule for comprehensive, legal and
coordinate professional work inthe issuance ofrevenue bonds and based on the amount of Bonds actually
ssued, sold, delivered and pard for, plus "out-of-pocket” expenses, said fees to be contingent upon the
issnance, sale and delivery of the Bonds. Pursuant to mstnictions from the Secretary of the Govemning
Authority, Fiscal Services, Inc., of New Orleans, Louisiana, has caused to be prepared an official staterment
containing detated and comprehenstve financial and statistical data with respect to the sale of the Bonds
and the costs of the preparation and printing of said offieial staternent shall be pard from the proceeds of
the issue for which it has been prepared. Said official statement shall be submitted to such nationally
recognized bond rating service or services as may be recommended by Bond Counsel, together with a
request that an appropriate rating be assigned. Payment for all ratings shall be made by the Secretary of
the Governing Aulhority upon presentalion of appropoate stalements fom the particular rating scrvicc
furnishing the ratings. A certified copy of this ordinance shall be submitted to the Attormey General of the
State of Louisiana for his wiitten approval of said employment and of the fees herein designated, and the
Secrelary of the Governing Authonty 1s hereby empowered and directed to 18sue vouchers to said Bond
Counsel mn payment for the work herem provided for upon cornpletion of the work herein specificd and
under the conditions herein enumerated.

SECTION 34. Filing Requirements. Section 1430.1 of Title 39 of the Lowisiana Revised

Statutes 01950, as amended, applies to the 15suance olthe Bonds and the pledee of the taxes granted by
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the Tssuer under this ordinance, and such pledge is therefore valid, cffective, and perfected. If Louwisiana
law 15 amnended at any trne while the Bonds are outstanding and unpaid such (hat the pledge of the taxes
granted by the Issuer under this ordinance is to be subject to any filing requirements, then in order to
preserve to the registered owners of the Bonds the perfection of the secunty mlerest m said pledge, the
Issuer agrees to take such measures as it determines are reasonable and necessary under Lonisiana law
to comply with the applicable provistons of such law, and cnabic a filing to perfect the sceunty mterest in

said pledge.

SECTION 35, Acceptance of Best Bid, The bid of the Purchascr for the purchase of
the Bonds, a copy of which is annexed hereio as Exhubi A, and being the best bid received for the
purchase of the Bonds, , is hereby accepted and the Bonds are hereby awarded in compliance with the
terms of the bid.

SECTION 36. Effective Date, This Bond Ordinance shall become ellzctive immediately

SECTION 37. Section Headings, The headings of the various seclions hereof are
mscried for convenience of reference only and shall not control or affect the meaning or construction of amy

of the provisions hereof.

SECTION 38. Expenditure of the Proceeds The expenditure of the proceeds of the
Bonds shall be subject to the limitations and restrictions sel forth in Section 26.

This Ordinance having been submutted to a vore, the vote thercon was as follows:

YEAS: Ram Ramchandran, Clayton Faucheux, Desmond J. Hilaire, Dee Abadie, Terry
Authernent, April Black, Lance Marino and Barry Minnich

NAYS None
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ABSENT: Brian Fabre

And the Ordinance was declared adopted on this, the 19th day of May, 2003, to

become effcctive five (5) days afier publication in the official journal.

CHAIRMAN: %‘"‘H %ﬂ/h’f
SECRETARY: m,f 974'4‘
DLVD/PARISH PRESIDENT: &! 2/, 2003

APPROVED: DISA ROVED

PARISH PRESIDENT- (2002

@.aﬁw_

RETD/SECRETARY: by 23,7203
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