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TO:

FROM:

RE:

ST. CHARLES PARISH

Orrice Or THE COUNCIL SECRETARY

r.0. BOX 302 « HAHNVILLE, LOUISIANA 70057
(985) 783-5125 + www.stcharlesparish.gov

COUNCIL OFFICE MEMORANDUM

APRIL 10, 2025

MR. MATTHEW JEWELL
PARISH PRESIDENT

MICHELLE IMPASTAT%@
COUNCIL SECRETAR

NOMINATING AND ELECTING A ST. CHARLES PARISH COUNCIL VOTING
MEMBER REPRESENTATIVE TO THE LOCAL ITEP COMMITTEE

On April 7, 2025, the St. Charles Parish Council adopted Resolution No. 6825;
nominating and electing a St. Charles Parish Council voting member
representative to the Local ITEP Committee.

You have been elected to serve on the Local ITEP Committee as the St.
Charles Parish Council voting member representative. Your term begins
immediately and ends with the Governing Authority of January 9, 2028.

Pursuant to Title 13, Economic Development §549. Local ITEP Committee, the
Council Department will notify LED and the Louisiana Board of Commerce of
the St. Charles Parish representative, elected on April 7, 2025.

A copy of the resolution and Title 13 are enclosed for your records.

Ml/ag
Enclosure

cC: Parish Council
Ms. Samantha de Castro w/enclosure
Mr. Corey Oubre w/enclosure
Mr. Corey Faucheux w/enclosure
Ms. Kacy Monfrey w/enclosure
St. Charles Parish Sheriff, Greg Champagne w/enclosure
St. Charles Parish School Board w/enclosure
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INTRODUCED BY: HOLLY FONSECA, COUNCILWOMAN-AT-LARGE, DIVISION B

RESOLUTION NO. 6825

A resolution nominating and electing a St. Charles
Parish Council voting member representative to the
Local ITEP Committee.

WHEREAS, Article 7, Section 21(F) of the Louisiana Constitution provides for the Board of
Commerce and Industry, with the approval of the Governor, to approve
contracts for the exemption of ad valorem taxes of a new manufacturing
establishment or an addition to an existing manufacturing establishment, on such
terms and conditions as the board, with the approval of the Governor, deems in
the best interest of the State; and,

WHEREAS, Governor Landry, through Executive Order JML 24-23, has set forth the
conditions for his approval of Industrial Tax Exemption Program (ITEP)
contracts, and affirmed that those conditions are in the best interest of the State
of Louisiana; and, _

WHEREAS, Title 13 Section 549(A) of the ITEP Rules authorizes local governmental entities,
which include the School Board, Parish Council, and Sheriff, to establish a Local
ITEP Committee to provide input to the Governor or Board of Commerce and
Industry on pending Project Applications; and,

WHEREAS, pursuant to Executive Order JML 24-23, the St. Charles Parish Council believes
it is in the best interest of the Parish to participate in a Local ITEP Committee and
utilize the authority granted to it under the newly established ITEP Rules to elect
a voting member representative to serve on the Local ITEP Committee.

NOW, THEREFORE, BE IT RESOLVED, THAT WE, THE MEMBERS OF THE ST.
CHARLES PARISH COUNCIL agree it is in the best interest of the Parish to participate in a
Local ITEP Committee and to elect a votlng member representative to serve on the Local ITEP
Committee;

BE IT FURTHER RESOLVED, upon consideration of the foregoing, and the public
discussion held this day, that WE, THE MEMBERS OF THE ST. CHARLES PARISH COUNCIL,
do hereby elect _Parish President Matthew Jewell _‘tothe LOCAL ITEP COMMITTEE as the
St. Charles Parish Council voting member representative.

BE IT FURTHER RESOLVED, that the term of said voting member representative shall
be effective IMMEDIATELY and shall expire JANUARY 9, 2028.

BE IT FURTHER RESOLVED, by the St. Charles Parish Council that a copy of this
resolution shall be forwarded to the Board of Commerce and Industry, LED, the St. Charles
Parish Sheriff, and St. Charles Parish School Board.

The foregoing resolution having been submitted to a vote, the vote thereon was as
follows:

YEAS MOBLEY, FONSEGA, WILSON, SKIBA, PILIE, COMARDELLE,
o' DANIELS FISHER DEBRULER
NAYS: NCONE
ABSENT: NONE . |
And the resolution was declared adopted this _7th  dayof _April 2025 to

become effective immediately upon adoption.

CHAIRMAN: ft}\\ O,quﬁ #’MOQ/C’M
~V Vi il

SECRETARY:
DLVD/PARISH PF:;,JE}ENT ﬂro(“l ’P 20 25
APPROVED: ¥ DISAPPROVED:

PARISH PRESIDENT; f“g *ﬁm
RETD/SECRETARY: Wz %D ‘?—‘3’
AT: L5 ZPMRECD BY




by the assistant secretary or his designee in order to
encourage visitation or o correlate with special events.

12, Campsites in a park may be designated for long-
term stays during the winter season, October T through
March 31, with assistant secretary approval. A long-term
stay shall not exceed 60 consecutive nights,

AUTHORITY NOTE: Promulgaied in accordance with R.S.
56:1681-1693 and R.S. 36:204.

HISTORICAL NOTE: Promulgated by the Department of
Culture, Recreation and Tourism, Office of State Parks, LR 8:640
(December 1982), amended LR 12:89 (February 1986), LR 14:777
(November 1988), LR 16:105{ (December 1990), LR 24:32
{January 2000), LR 27:1674 {October 2001), LR 31:1989 (August
2005), LR 36:1230 (June 2010), LR 39:1267 (May 2013), LR
43:298 (February 2017), LR 51:365 (March 2025).

§506, Refunds

A -D,

E. Refunds of day-use fees are not granted when &
visitor, by his own choosing, leaves the site due to inclement
weather.

AUTHORITY NOTE: Promulgated in accordance with R.S,
56:1681-1690 and R.S, 36:204,

HISTORICALNOTE: Promulgated by the Depariment of
Culture, Recreation and Tourism, Office of State Parks, LR 8:633
{December 1982), amended LR 12:89 (February 1986), LR 12:828
(December 1986), LR 26:32 (fanuary 2000), LR 31:1989 (August
2005), LR 36:1230 (June 2010), LR 51:366 (March 2025).

§507. Special Uses and Use Restrictions

A, Special Uses

1. Any function requiring special or restricted use of
any facility or area within an OSP site must be approved by
the assistant secretary and the fee for such will be computed
on a negotiated rate unless otherwise established. Special use
for an organized group event (e.g. weddings, tournaments,
findraiser, runs/walks, etc.) will typically require a facility
use agreement (FUA). The determination for the requirement
of a FUA will be made by the assistant secretary. Written
request for special use of a facility must be received at the
Office of State Parks, P.O. Box 44426, Baton Rouge, LA
70804-4426 at least 30 days prior to the scheduled event. No
telephone requests are accepted.

B.-C2....

D. Commercial Media

1. Use of OSP sites for commercial film-making,
videography, or commercial still photography including but
not limited to the production of motion picture, television
programs, video or print advertising commercials, or
commercial video tapings, any of which involves the
exclusive use and occupancy of OSP property and/or
facilities must be arranged and negotiated with the Office of
State Parks’ administrative office, public information officer
for location agreement.

a.  Such use shall only be permitted in accordance
with a signed l[ocation agreement, Each location agreement
is unigue depending on the site, the proposed use, and other
relevant factors and is negotiated accordingly, Contact the

Office of State Parks’ administrative office, public
information officer for location agreement.
b. Exempt from this rule and policy are

photographers and videographers who enter OSP property at
the request of the DCRT, in response to a press release, or
otherwise; to cover an event, conduct interviews, capture
foctage of the OSP site or program, or else to gather
information for a news or feature story or DCRT project.
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AUTHORITY NOTE: Promulgated in accordance with R.S.
56:1681-1690 and R.S. 36:204.

HISTORICALNOTE: Promulgated by the Depariment of
Culture, Recreation and Tourism, Office of State Parks, LR %:633
(December 1982), amended LR 12:89 (February 1986), LR 14:779
(November 1988), LR 19:313 (March 1993), LR 26:32 (January
2000), LR 27:1674 (October 2001), LR 31:1989 {August 2005), LR
36:1230 (June 2010), LR 43:298 (February 2017), LR 51:366
(March 2025).

H. Brandon Burris

Assistant Secretary
2503#002

RULE

Louisiana Economic Development
Board of Commerce and Industry

Industriz]l Ad Valorem Tax Exemption Program
{(LAC 13:1.Chapter 5)

Louisiana Economic Development (LED) and the Board
of Commerce and Industry, as authorized by and pursuant to
the provisicns of the Adminisirative Procedure Act, R.S.
49:950 et seq., and R.S, 36:104 hereby amends the Rules of
the Industrial Tax Exemption Program to set forth the
criteria the Board of Commerce and Indusiry will consider
for purposes of determining what is in the best interests of
the state for consideration of ITEP contracts, and also to
implement procedural revisions for more effective program
administration. This Rule is hereby adopted on the day of
promulgation.

Title 13
ECONOMIC DEVELOPMENT

_ Partl, Financial Incentive Programs

Chapter 5,  Industrial Ad Valorem Tax Exemption
Program
Subchapter A. ITEP Rules for Projects with Advances
Filed Prior to February 21, 2024

Renewal of Tax Exemption Contract;
Amendment of Tax Exemption Contract

A, Application for renewal of the exemption must be
filed with LED through its online Fastlane pertal not more
than six months before, and not later than, the expiration of
the initial contract. A remewal fee, and late filing fee if
applicable, shall be filed with the renewal application, in
accordance with LED’s fee schedule, as defined in R.S.
36:104. The document shall not be considered officially .
received and accepted until the appropriate fee is submitted.
Upon proper showing of compliance with the initial contract
of exemption, a renewal contract of exemption may be
approved by the board for an additional period of no more
than five years and provide for an ad valorem exemption of
up to 80 percent.

B.-D. ..

E. Companies with ITEP contracts existing under 2017
and 2018 Rules may “opt out” of the jabs, payroll and
compliance components by amending Exhibit A’s to reflect
zero jobs and zero payroll regardless of whether the contract
is up for renewal. Because the amendment of jobs and
payzoll will have no impact on the local tax exemption, the
amendment will not require approval by the local
governmental entities,

§529,



F. Application for a contract amendment, including but
not limited to an Exhibit A amendment, must be filed with
LED through its online Fastlane portal and shall include a
filing fee, in accordance with LED’s fee schedule, as defined
in R.§. 36:104.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Pat 2, Section 2[(F) of the Louisiana Constitution of 1974.

HISTORICALNOTE: Adopted by the State Board of
Commerce and Industry, December 9, 1946, amended and
promulgated by the Department of Economic Development, Office
of Commerce and Industry, LR 20:867 (August 1594), amended by
the Department of Economic Development, Office of Business
Development, LR 37:2379 (August 2011), LR 41:2319 (November
2015), LR 43:1137 (June 2017), LR 44:1423 (August 2018),
amended by the Louisiana Economic Development and Board of
Commerce and Industry, LR 51:366 (March 2025).

§537. Reporting to the Parish Assessor

A. The applicant shall file annually with the assessor of
the parish in which the manufacturing establishment is
located, a complete taxpayer’s report on forms approved by
the Tax Commission, in order that the exempted property
may be separaiely listed on the assessment rolls.

B. All property exempted shall be listed on the
assessment rolls and submitted to the Tax Commission or its
successor, and taxes shall not be collected for the portion of
taxes deemed exempt during the period of exemption.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Louisiana Constitution of 1974,

HISTORICALNOTE; Adopted by the Department of
Commerce, Office of Comumerce and Industry, Division of
Financial Programs Administration, September 1974, amended by
the Department of Economic Development, Office of Business
Development, LR 37:2380 {August 2011), LR 43:1138 (June
2017), LR 44:1424 {August 2018), amended by the Louisizna
Economic Development and Board of Commerce and Industry, LR
51:367 (March 2025).

Subchapter B. ITEP Rules for Projects with Advances
Filed on or after February 21, 2024
§539, Statement of Purpose

A. Purpose

1. Louisiana values
contributions to its economy.

2. Atrticle VII, Section 21 (F) of the Louisiana
Constitution of 1974 provides that the Board of Commerce
and Industry (“Board”}, with the approval of the Governor,
may enter into contracts for the exemption from ad valorem
taxes of a new manufacturing establishment or an addition to
an existing manufacturing establishment on such terms and
conditions as the Board, with the approval of the Governor,
deems is in the best interest of the state,

B. Best Interest of the State

1. The provisions set forth in this Subchapter establish
the criteria that the governor and the board will consider for
purposes of deciding what is in the best interest of the state.

C. Applicability

1. The provisions set forth in this Subchapter shafl
apply to projects with advances filed on or after February 21,
2024,

2. The provisions set forth in this Subchapter shall not
apply to projects with advances filed prior to February 21,
2024, or ITEP projects approved by the board prior to
February 21, 2024.

D. Property Exempiion rates

its manufactuters and their
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1. Asageneral rule, approved projects may be eligible
for an ad valorem tax exemption rate of 80 percent;

2, Inexceptional circumstances, mega projects may be
eligible for an increased ad valorem tax exemption rate
range beginning at 93 percent up to 100 percent, if so
recommended by the local ITEP Committee, or as otherwise
approved by the governor,

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Louisiana Constitution of 1974

HISTORICAL NOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:367 (March 2025).

§541. Definitions

Addition to a Manufacturing Establishment—

l.a. a capital expenditure for property that would meet
the standard of a new manufacturing establishment if the
addition were treated as a stand-alone establishment;

b. a capital expenditure for property that is directly
related to the manufacturing operations ‘of an existing
manufacturing establishment; or

c. an installation or physical change made to a
manufacturing establishment that increases its value, utility
or competitivenass;

2. Sustaining  capital  expenditure, proactive
environmental capital upgrades, and replacement parts shall
qualify as an addition to a manufacturing establishment only
if required in the rehabilitation or restoration of an
establishment, to conserve as nearly, and as long as possible,
original conditior, and described in the project application.

3. a capital expenditwre associated with the
rehabilitation or restoration of an establishment as provided
for in §345 shall be included as an addition to a
manufacturing establishment.

4. a capital expenditure associated with the expansion
of an existing manufacturing establishment may be
considered an addition, if the expansion project is a planned
initiative to increase the size, capacity, scope, or reach of an
existing establishment, or adds new components or features
to accornmodate growth.

Annual Project Property Report—the required annual
filing submitted to LED by the company which may include
but not be limited to: a description of the project progress
over the last year and a listing of any asset or group of assets
being placed in service, within the scope of the approved
project, as required by §559.

Beginning of Construction—the first day on which
foundations are started or, where foundations are
unnecessary, the first day on which installations of the
manufacturing establishment begins.

Board—DBoard of Commerce and Industry, or BCIL

Capital Expenditure—ithe cost associated with a new
manufacturing establishment or an addition to an existing
manufacturing establishment, including purchasing or
improving real property and tangible personal property,
whose useful lifs exceeds one year and which is used in the
conduct of business. '

Committee—Local ITEP Committee

Contiguous—Property that is adjoining. Rights of way do
not prevent property from being considered contiguous. Two
or more parcels of land with a common boundary or
separated solely by a roadway or other right of way.
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Department—Louisiana of Economic
Development.

Exemption Period—the pericd of the exemption for an
asset or group of assets, which shall begin when placed in
service, as set forth in company’s annual project property
report (APPR) annual filings submitted to LED.

Integral—equipment, structures or materials needed to
make the preduct in accordance with applicable
environmental, health and safety requirements, and
associated activities supporting operations at the Site, as
approved by LED.

ITEP Contract—a coniract for exemption between
applicant company, BCI, and the Governor, setting forth the
project period, the exemption percentage and the general
terms and conditions of the contract deemed in the best
interest of the state.

LDR—I ouisiana Department of Revenue.

LED—Touisiana Economic Development, formerly
known as the Department or the Louisiana Department of
Economic Development.

Local Governmental Entity—the parish governing
authority, school board, sheriff, or any municipality in which
the manufacturing establishment is or will be located,

LWC—Louisiana Workforce Commission.

Maintenance Capital—expenditures made for routine
maintenance, turnarounds, and for the repair of existing
equipment.,

Manuyfacturer—a person or business who engages in
manufacturing at a manufacturing establishment,

Manuyfacturing—working raw materizls by means of mass
or custom production, including fabrication, applying
manual labor or machinery into wares suitable for use or
which gives new shapes, qualities or combinations to matter
which already has gone through some artificial process. The
resulting products must be suitable for use as manufactured
products that are placed into commerce for sale or sold {or
use as a component of another product to be placed, and
placed into commerce for sale.

Manufacturing  Establishmeni—a  new  plant  or
establishment or an addition or additions to any existing
plant or establishment which enpages in the business of
working raw materials into wares suitable for use or which
gives new shapes, qualities or combinations to matter which
already has gone through some artificial process.

Mega-Project—a manufacturing establishment expansion
or addition project, with capital expenditures meeting or
exceeding the following benchmarks, in accordance with
statewide data posied on LED’s website, to be updated
annually:

1. 200 percent of the 10 year parish average for capital
expenditures by completed ITEP Projects; if none,

2. 200 percent of the 10 year regional average for
capital expenditures by completed ITEP Projects;

a. In accordance with the geographic boundaries of

tie 8 regional economic development organizations; if none,

3. 200 percent of the 10 year statewide average for
capital expenditures by completed ITEP Projects.

Miscellaneous Capital Additions—capital expenditures
that are not part of the project.

Obsolescence—the inadequacy, disuse, outdated or non-
functionality of facilities, infrastructure, equipment or
product technologies due to the effects of time, decay,

Department
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changing market conditions, invention and adoption of new
product technologies or changing consumer demands,

Place in Service and Placed in Service—the date when an
asset is substantially complete and ready for iis intended use,
as reflected in a company’s fixed asset register, books or
records.

Proactive Environmental Capital Upgrades—voluntary
improvements or modifications to infrastructure or
equipment that go beyond legal or regulatory compliance to
reduce environmental impact and enhance sustainability,
etficiency, and environmental performance.

Project—a brief bul adequate description of the general
scope of work intended by the company at a single site, for
which ITEP benefits are being pursued, and as stated by the
company on the project application. This should include
what i planned to be constructed, added, the purpose of the
project, and the calendar years in which assets or groups of
assets will be placed in service withir the project period. If &
project spans two or more parishes, one project application
may be submitted, however, separate annual filings with a
breakdown of assets by parish will be required.

Project Period—the designated project period during
which the applicant company may place in service new
assets or spend capital expenditures on assets within the
scope of the approved project.

Qualified Disasier—

1. adisaster which results from:

a. an act of terror directed against the United States
or any of its allies; or

b any military action involving the Armed Forces
of the United States and resulting from violence or
aggression against the United States or any of its allies (or
threat thereof}, but not including training exercises;

2. any disaster which, with respect to the area in
which the manufacturing establishment is located, resulted
in a subsequent determination by the president of the United
States that .such area warrants assistance by the federal
government under the Robert T. Stafford Disaster Relief and
Emergency Assistance Act;

3. a disaster which is determined by an applicable
federal, state, or local authority (as determined by the
secretary) to warrant assistance from the federal, state, or
local government, or agency or instrumentality thereof; or

4. any other exiraordinary event that destroys or
renders all or a portion of the manufacturing establishment
inoperable.

Regional Economic Development Organization—any of
the following eight organizations: the Baton Rouge Area
Chamber; the Central Louisiana Economic Development
Alliance; Greater New Orleans, Inc.; the Northeast
Louisiana Economic Alliance; the North Louisiana
Economic Partnership; One Acadiana; the South Louisiana
Economic Council; the Southwest Louisiana Economic
Development Alliance, or any of their successors.
Abbreviated and also known as “REDO".

Rehabilitation—the extensive renovation of a building or
project that is intended to cure obsolescence or to repurpose
a facility.

Required Environmental Capital Upgrades—upgrades
required by any state or federal governmental agency, as a
result of an enforcement action by said agency.



Restoration—repairs to bring 2 building or struciure to at
least its original form or an improved condition.

Secretary—secretary  of  the Louisiana
Development.

Site—one or more contiguous parcels of land which are
under the control of the manufacturing establishment or
which contains certain assets of the manufacturing
establishment. Assets leading to and from the project
boundary, such as pipelines, rail lines, or other forms of
transporting goods to and from the site or between sites that
reside on easements or right of ways shall not be included as
the contiguous area of the entire manufacturing operation,

Sustaining Capital Expendilure—investments in new
equipment, property, or plant to replace existing outmoded
assets without necessarily increasing the business's output
capacity.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Patt 2, Section 21(F) of the Louisiana Constitution of 1974,

HISTORICALNQTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:367 (March 2025).

§543. Ineligible Property

A. Notwithstanding any provision to the contrary, the

following property is ineligible for the tax exemption:
1. Property

a. Miscellaneous capital additions;

b. Maintenance capital; required environmental
capital upgrades; and replacement parts, except those
replacements required in the rehabilitation or restoration of
an establishment, to conserve as nearly, and as long as
possible, original condition, are not eligible for the tax
exemption.

¢. Ifthe establishment or addition is on the taxable
rolls and property taxes have been paid at more than 20
percent, the estabiishment or addition is not eligible for the
exemption, unless one or more of the following conditions
are met;

i. if the applicant paid the taxes under protest,
then the property may be eligible for exemption once the
protest and appeals process concludes and concludes in
favor of the tax payer;

ii. ifthe applicant has a change order approved by
the Louisiana Tax Commission and the change order results
in a reimbursement of property taxes paid on eligible
property, then such property, or the proportional value
thereof, may be considered by exemption.

d, 'The board shall not consider for tax exemption
any property previously subject to an ad valorem tax
exemption that has expired or otherwise been terminated,

2, Land. The land on which a manufacturing
establishment is located is not eligible for tax exemption,
3. Invenfories of the following items:
a. inventories of raw materials used in the course of

Feonomic

manufacturing;
b. inventories of work-in-progress or finished
products;

¢. any other consumable items. |

4, Maintenance and repair costs not eligible for
capitalization shall not qualify.

5. Moveable, non-permanent property, such as mobile
computers, phones, carneras, vehicles licensed for highway
use, or other non-manufacturing equipment that is not
petmanently located at the manufacturing establishment.
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AUTHORITY NOTE:; Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Leuisiana Censtitution of 1974,

HISTORICAL NOTE: Promulgated by Louisiana Economic
Development, Board of Commerce and Indusiry, LR 51:369
(March 2025).
§545, Ilustrative Examples of Eligible Items.

A. The following items may be eligible for the tax
exemption:

1. Buildings and Facilities Used in Manufacturing.
The board shall consider for tax exempiion buildings and
facilities uwsed in the operation of new manufacturing
establishments located within the state of Louisiana (subject
to the limitations stated in §543) and additions to
manufacturing establishments within the state of Louisiana.
exemptions are granted to the owners of buildings that house
& manufacturing establishment and facilities that are
operated specifically in the manufacturing of a product, The
board recognizes two categories of ownership:

a, owners who engage in manufacturing at said
facilities; and

b. owners who are not engaged in manufacturing at
said manufacturing establishment, but who have provided

either or both of the following for a predetermined
manufacturing establishment: '

i. buildings to house a manufacturing
establishment;

ii. facilities that comsist of manufacturing
equipment operated specifically in the manufacturing

pracess,

¢. owners who are not engaged in manufacturing at
the manufacturing establishment are eligible for the
exemption only if the manufacturer at the site is obligated to
pay the property taxes if the exemption were not granted.

2. Leased Property. Leased property is eligible for the
exemption, if the property is used in the manufacturing
process, is and remains on the plant site, and the
manufacturer is obligated under the lease agreement to pay
the property taxes if the exemption were not granted.

3. Capitalized Materials. Capitalized materials which
are an essentfal and integral part of a manufacturing process,
but do not form part of the finished product, may be
exempted along with the manufacturing establishment. Some
examples of these are:

a. ammonia in a freezing plant;
b. solvent in an extraction plant; and
¢. catalyst in a manufacturing process.

i. To be eligible for exemption, a manufaciuring
establishment mwust be in an operational status and engaged
in manufacturing. An owner of a new manufacturing
establishment under construction may apply for an
exemption with the expéctation that the manufacturing
establishment will become operational, If the manufacturing
establishment fails to become operational or ceases
operations  without a reasonable expectation of
recommencing operations, the facility shall no longer be
eligible for exemption and its contract shall be subject to
termination under §563.

4. Integral Parts of the Manufacturing Operation. The
following may be considered an integral part of the
manufacturing operation:

a. quality control/quality assurance;
b. packaging;
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c. transportation of goods on the Site during the
manufacturing process;

d. portable cquipment that is necessary to the
operation of the manufacturing process, and permanently
located at the manufacturing establishment,

e. other on site essential act1v1tles as approved by
the secretary and the board,

5. Rehabilitation and Restoration of Property.

a. Capital expenditures for the rehabilitation or
restoration of an existing establishment may be exempted if
replacements or upgrades are made as part of a rehabilitation
or rtestoration to an establishment, only the capital
expenditures in excess of original cost shall be eligible for
tax exemption. A deduction for the original cost of property
to be replaced shall not be made if the project will result in
capital additions that exceed $50,000,000.

b. Exemption may be granted on the costs of
rehabilitation or restoration of a partlally or completely
damaged facility, but only on the amount in excess of the
original cost.

¢, Original costs deducted from rehabilitation or
restoration made or rebuilding shall be clearly documented.

d. A deduction for the original cost of property to be
replaced as part of a rehabilitation or restoration, as provided
by sections a or b above, shall not be made if the project is
related to the replacement or reconstruction of property after
the destruction of or damage to such property, as a result of a
qualified disaster.

6. Relocations

a. A manufacturing establishment moved from one
location in the state to another place within the state shall be
eligible for the unexpired consecutive years, if any, of the
tax exemption contract granted at the original location,

b. -If a manufactoring establishment moves from one
location in the state to another location within the state, the
compeany shall be required to seek approval of the local TTEP
Committee in which the manufacturing establishment will be
located if this is a different entity than that which approved
the exemption at the original Site.

7. Used Equipment. Used equipment is eligible for fax
exemption provided no more than 20 percent of ad valorem
property taxes have been paid in Louisiana on said property.

AUTHORITY NOTE: Promulgated in accordance with Article
V1L, Part 2, Section 21(F} of the Louisiana Constitution of 1974,

HISTORICAL NOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development
LR 51:369 (March 2025).

§547. Project Application -

A. A project application for tax exemption may be filed
with LED through its online Fastlane portal, subject to the
following conditions:

1. the filing shall be prior to the beginning of
construction or installation of facilities on afl projects for tax
exemption;

2. an application fee shall be submitted with the
application, in accordance with LED’ fee schedule, as
defined in R.S. 36:104,

B. Project applications shall include but not be limited to
the following information: a project desecription, legal
description of the project site, NAICS code, project start and
end dates.
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1. Documents that further define and show the
boundaries of a project site, such as surveys or boundary
maps, may be submitted to LED.

C. LED reserves the right to request additional
information necessary to make an eligibility determination,
or if the correct fee is not submitted. Such information or
fees shall be provided to LED within 90 days of written
request.

D. Project applications with insufficient fees or
inadequate information after this time frame may result in a
determination of incligibility of the project, and subsequent
cancellation of the application.

a. Project applications with insufficient fees or
inadequate information shall not be cancelled unless the
deficiency is more than 90 days delinquent with no bi-lateral
communications between LED and the company during
these 90 days.

E. Project applications shall be made available for
teview by the local ITEP Committee as soon as practicable
after LED has completed its review.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21{F) of the Louisiana Constitution of [974.

HISTORICAL NOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:37¢ (March 2025).

§549. Local ITEP Committee

A. Establishment

1. If local governmental entities wish to provide input
to the Governor or BCI on pending ITEP Project
Applications, local officials or employees, collectively
comprising en ad hoc Local ITEP Commitiee ( the
Committee) shall follow the procedures outlined in this
Section.

2. If a Local ITEP Committee is to be established, it
shall be composed of one voting member representative
from each of the following local governmental entities; the
parish or police jury, as applicable; the school board; the
sherifft and the mayor, if applicable;

a. Representatives shall be elected by each local
governmental entity, by a majority vote at a public meeting
conducted in accordance with Open Meetings Laws;

b. Each local ITEP Committee shall submit to LED
within 45 calendar days of the promulgation of these ruies
or prior to consideration of an ITEP Project in any given
jurisdiction, whichever is later, the following information:
each designated representative’s name, provision for a
designee if desired, and one centralized point of contact
information for receipt of ITEP related communications.
Thereafter, updated information may be submitted anmually
to LED by January 31 of any calendar year.

i, LED shall make the Local ITEP Committee
contact information available to the public via a posting on
its website and upon written request.

¢. Ifalocal ITEP Committee does not take action or
provide information as required herein, then the ITEP
project application shall be deemed accepied by each such
entity.

3. Additional, ex-officio non-voting members may
include:

a. . the assessor;



b. the  parish’s  highest-ranking  economic
development staff;
¢, representatives of the local economic

development organization; or
i. if no local economic development organization

exists, a representative from the regional economic
development organization.
4. One representative of the local economic

development organization can serve as coordinator for the
Committee, to provide administrative capacity and project
management expertise.

‘B. Consideration of FTEP Applications

1, Project applications shall be made available for
review by the local ITEP Committee as soon as practicable
after LED has completed its review.

C. Meetings

1. Upon receipt of notice, a 45 calendar day notice
period begins.

a. in exceptional circumstances a notice of project
application may be submitted to the Local ITTEP Committes
for consideration within the standard 45 day notice time
frame.

b. 'Therefore, in order for a project application fo be
placed on an upcoming BCI Meeting Agenda, the company
must provide evidence to LED of either:

i. written recommendation from the Committee,
or
il, 45 calendar days’ notice to the committee.

2, The committee is not required to held a meeting,
however, any such meeting held tc consider an ITEP
application shall be considered public “business and
conducted by officials in accordance with open meegtings
laws.

D. Recommendation

1. The committee shall submit notice of the issuance
of a resolution to LED with its recommendation for issuance
of industrial ad valorem tax exemption applications within
its jurisdiction, except that Committees composed of four
voting members may also indicate a tie vote.

2, When considering mega project applications, any
resolution by the committee shall indicate a recommended
applicable ad valorem tax exemption amount rate, at either
the base rate of 80 percent, or an increased rate range from
93 percent up to 100 percent.

3. If the committee does not take action or provide a
resolution as required herein, then the apphcatmn will be
deemed accepied by such entity.

E. Recommendations by the committee are
dispositive and do not bind the governor or the board.

AUTHORITY NOTE: Promulgated in accordance with Article
VI, Part 2, Section 21(F) of the Lotisiana Censtitution of 1974,

HISTORICAL NOTE; Promulgated by the Board of
Comtnerce and Industry and Louisiana Economic Development,
LR 51:370 (March 2025).
§551. Consultation with the LDR and LWC

A. LED will provide a copy of the project application
and all relative information to the Louisiana Department of
Revenue (LDR) for review. LDR may require additional
information from the applicant. LED must receive a letter-
of-no-objection or a letter-of-approval from the LDR, prior
to submitting the project application to the board for action.

not
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B. [facompany has no employees at the time of project
application, LED may elect to provide a copy of the project
application and all relative information to the Lonisiana
Workforce Commission {LWC) for review to verify assigned
or anticipated NAICS codes and appropriate industry sector
classification, LWC may require additional information from
the applicant. LWC may submit a letter of objection to LED
within 14 calendar days of receipt of project application. If
LWC does not take action or provide information as required
herein, then the ITEP project application shall be deemed
approved.

AUTHORITY NOTE: Promulgated in accordance with Article
VI, Part 2, Section 21(F) of the Louisiana Constitution of 1974,

HISTORICALNOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
TR 51:371 {(March 2025).

8553, Presentation to the Board

A, After its review and determination of ellglblhty, LED
will prepare the project application information in a format
suitable for presentation to the board.

B. The board must approve the project application prior
to a contract being issued.

C. Applicant or its representatives will be notified of the
board meeting date at which their project application will be
considered. The applicant should have someone present who
is able to answer any questions the board may have
regarding the information contained in the project
application, otherwise ihe project application may be
deferred or denied.

AUTHORITYNOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Louisiana Constitution of 1974,

HISTORICAL NOTE: Promulgated by the Board ~of
Commerce and Industry and Louisiana Economic Development,
LR 50:371 (March 2025).

§555. Board Consideration of Project Apphcatlon

A, Eligibility of the applicant and the property for the
exemption, including whether the activities at the site meet
the definition of manufaciuring, will be reviewed by the
board based upon the facts and circumstances existing at the
time the project application is considered by the board.

1. Applications which vprovide for a new
manufacturing establishment or which provide for an
expansion of, or an addition to an existing manufacturing
establishment, shall be favored by the board.

2. The board will receive all public comment given at
the board meeting, or any written comments filed with LED
prior to the board meeting date, _

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Louisiana Constitittion of 1974.

HISTORICALNOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:371 (March 2025),

§557. The Contract

A, Upon board approval of a project application and
receipt of the Local ITEP Committee’s recommendation, if
any, LED shall draft an ITEP contract setting forth the terms
and conditions, which may include but not be limited to the
following:

1, aninitial term of no more than five calendar years;

2. a term of renewal for an addltlonal tlmc period of
up to five years;

3. the applicable ad valorem exemption percentagc
and
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4. contract holder business name; and if applicable, a
list of any contract holder affiliates that may seek tax
exemption for assets related to the approved project, which
shall be included as Schedule I to the contract.

B. The ITEP contract effective date shall be the project
start date, as specified in the project application, but no
earlier than the project application submission date.

[. The beginning of construction for the ITEP contract
project must oceur prior to the completion of the initial five-
year ITEP coniract term.

2, If company is compliant with the terms of its ITEP
Contract, including but not limited to its annual APPR
filings, then company may request the Board to consider a
change of its ITEP contract effective date.

C. During the initial five-year ITEP coniract term, the
company may place in service an asset or group assets that
are eligible for the exemption and that are related to the
project,

1. The exemption period of any asset or group of
assets shall be established through the company’s annual
project property report (APPR} submitted to LED,

D. The ITEP contract shall be submitted to the company
electronically via LED’s electronic document signing
system, or other method as may otherwise be approved by
all parties.

E. The company must execute its portion of the confract
within 90 days of receipt of notification from LEDs
electronic document signing system. If the ITEP contract is
not executed and submiited to LED within 90 days, the
company shall submit documentation of continued eligibility
prior to reissuance for company signature and further
processing. Documentation may include but not be limited
information from the applicable taxing authority verifying
that either property taxes have not been paid at more than 20
percent, or as otherwise authorized pursuant to §543.

L Once the ITEP contract has been executed by the
company and the board, the ITEP contract, including any
Local ITEP Commitiee recommendation, included as an
exhibit to the ITEP contract, shall be submitted to the
governor for review and consideration.

G The governor may approve or deny the ITEP contract,
and an ITEP contract shall not be considered effective or
binding upon the state uniil signed by the governor.

H. Any occurrence that operates to change, suspend, or
breach the terms of the contract shall render the approval of
the governor null and void.

I.  The exemption pericd of certain assets placed in
service during the term of the ITEP Contract and associated
tax exemption benefits may extend beyond the ITEP contract
term,

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F) of the Louisiana Coustitution of 1974.

HISTORICALNOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:371 {March 2025).

§559.  Anmal Project Property Reports

A, Company or its named affiliates listed on Schedule T
shall file an annual project property report {APPR) with
LED on or before March 31 of each calendar year (or before
October 31 for assets located in Orleans Parish) following
Board approval of the project application and shall continue
annually during the term of the ITEP contract until the
preject is complete.
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1. Provided company reguests an extension to file its
APPR in writing on or before March 31 of each calendar
vear, LED shall grant an extension to file the APPR to April
30.

2. Late APPR filings shall be subject to penalties. The
penalty shall be the loss of one year of exemption from the
exemption period of the related late APPR filing for each
calendar year or portion thereof, that the filing is late.

a. Companies may make a special request of the
board for reconsideration of the above late filing penalties.
Board shall consider each request and make a determination
based on the merits of the request and on the board’s
judgement as to what is in the best interest of the state,

B. The APPR shall include but may not be limited to the
following:

1. AnITEP contract project status update;

2. Alist of assets, if any, directly related to the project
that were placed into service during the prior calendar year
and eligible for the exemption.

C. The APPR shall establish the Exemption Period for
assets eligible for the exemption,

1. For assets physically located in parishes other than
Orleans Parish, the exemption period for each asset or group
of assets listed on the APPR, and approved by LED, shall
begin December 31 of the calendar year in which the asset or
group of assets were placed in service or construction was
completed,

a. The exemption period shall be for 10 consecutive
vears and subject to the provisions of the [FEP contract and
surviving provisions thereof;

2. For property located in Orleans Parish, the
exemption period for each asset or group of assets listed on
the APPR, and approved by LED, shall begin July 31 of the
calendar year in which the asset or group of assets were
placed in service or construction was completed.

a. The exemption period shall be reflected on the
APPR.

D. The company may submit an amended APPR,

E. Processing fee(s) shall be submitted with the APPR or
amended APPR, in accordance with LED’s fee schedule, as
defined in R.S. 36:104.

F. LED shall review the APPR filing to ensure the
placed in service date for the asset or group of assefs and the
completion of construction date includes the proper calendar
year, and fo ensure the asset or group of assets are in
accordance with the terms and conditions of the fully-
executed ITEP contract, ’

G, LED may perform a detailed examination of at least
10 percent of all APPR’s received, to ensure that only
quatifying assets, within the scope of the approved project,
are submitted for exemption,

1. Upon notice that their application has been selected
for detailed examination, the applicant shall provide all
applicable supporting documentation requested by LED.

AUTHORITY NOTE: Promulgated in accordance with Article
V1T, Part 2, Section 21(F) of the Louisiana Constitution of 1974,

HISTORICALNOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:372 (Macch 2025).

§561. Renewal of Tax Exemption Contract

A. Application for renewal of the exemption must be
filed with LED through its online Fastlane portal within the
final year of the initial contract term but prior to expiration



of the initial contract. A renewal fee shall be filed with the
renewal application, in accordance with LED’s fee schedule,
as defined in R.S. 36:104.The document shall not be
considered officially received and accepted until the
appropriate fee is submitted. Upon proper showing of
compliance with the initial contract of exemption, including
but not limited to filing of all required annual project
property reports, a renewal contract of exemption may be
approved by the board for an additional period of no more
than five years and provide for an applicable ad valorem
exemption percentage.

B. Eligibility of the applicant and the property for
renewal of the exemption will be reviewed by the board
using the same criteria that was used for the initial contract,
and based upon the facts and circumstances existing at the
time the renewal application is considered. ITEP contracts
shall be renewed unless the particular circumstances indicate
bad faith on the part of the company.

C. The term of the renewal contract shall be reduced by
one year for each calendar month, or portion thereof, that the
renewal application is filed late. The board may impose any
other penalty for late renewal submission that it deems
appropriate.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21(F} of the Louisiana Constitution of 1974.

HISTORICALNOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:372 (March 2025}
$563. Violation of Rules or Documents; Inspection

A. The board reserves the right, on its own initiative or
upon wriiten complaint of an alleged violation of terms of
tax exemption rules or documents, to conduct an inspection.
During the inspection, LED may cause to be made a full
investigation on behalf of the board and shall have full
authority for such investigation including authority to
demand reports or pertinent records and information from
the applicant and complainants. Results of the investigation
will be presented to the board.

B. All conmtracts of exemption shall be subject to
inspection. If an inspection indicates that the applicant has
violated any terms of the contract or rules, or that the exempt
facility is not engaged in manufacturing, the board may
conduct a hearing to reconsider the coniract of exemption,
after giving the applicant not less than 69 days’ notice,

C. Ifthe board determines that there has been a violation
of the terms of the contract or the rules, that the property
exempted by the coniract is not eligible because it is not
used in a manufacturing process, or that the facility has not
commenced or has ceased manufacturing operations, the
board may terminate or otherwise modify the contract.

AUTHORITY NOTE: Promulgated in accordance with Article
V11, Part 2, Section 21(F) of the Louisiana Constitution of 1974.

HISTORICALNOTE: Promulgated by the DBoard of
Cemmerce and Industry and Louisiana Economic Development,
LR 51:373 (March 2025},

§565. Reporting Requirements for Changes in
Operations or Contract Amendment

A. LED shall be notified in writing on or before
December 31 of any proposed amendments to company’s
ITEP coniract.
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I, TITEP Contract amendments thai do not require
Board approval include:

a. A physical change of the manufacturing location
occurring in the same Parish.

i. A physical change of the manufacturing
location to a different Parish than originally indicated on the
project application shall require a new project application
that shall include an exemption term no longer than the
remaining term of the current ITEP contract.

b. A change in the manufacturing site boundaries,
but within the bounds of the project site indicated on the
project application.

¢, Project start date amendments, provided the
amendment request is received in writing by LED prior to
the listed start date.

2. ITEP contract amendments that require Board
approval include:

a. any changes in the ownership or operational
name of a legal entity holding an I'TEP contract.

b. any change to affiliates listed on Schedule I, only
as required for the sale or transfer of propetty between
contract holder and named affiliates, in accordance with
§567,

3. Changes in operations that require board approval
include:

a. a cessation in whole or in part of the
manufacturing operations at the ITEP contract site.

b. the board may consider restrictions or
cancellation of a contract for cessation of the manufacturing
operation. :

B3. The board shall comsider all such ITEP contract
amendments strictly on the merits of the request.

C. Failure by company to report any of the changes
listed above constitutes a breach of the ITEP contract and
could result in a restriction or the termination of the ITEP
contract or a reduction of an exemption term for an APPR.

D. A filing fee shall be submitted with a request for any
contract amendment, in accordance with LED’s fee
schedule, as defined in R.S. 36:104.

AUTHORITY NOTE: Promulgated in accordance with Article
V11, Part 2, Section 21(F) of the Louisiana Constitution of 1974.

HISTORICAL NOTE: Promulgated by the Board of
Commerce and Industry and Louisiana Economic Development,
LR 51:373 (March 2025).

§507. Sale or Transfer of Exempted Manunfacturing

Establishment

A. In the event a named contract holder should sell or
otherwise dispose of all property covered by a contract of
exemption, to an unrelated third party, the purchaser of the
said plant or property may, within three months of the date
of such act of sale, apply to the board for a transfer of the
contract. A transfer fee shall be filed with a request to
transfer the contract, in accordance with LED’s fee schedule,
as defined in R.S. 36:104. The board shall consider all such
applications for transfer of contracts of exemption strictly on
the merits of the application for such transfer. No such
transfer shall in any way impair or amend any of the
provisions of the contract so transferred other than to change
the name of the contracting applicant. Failure to request or
apply for a transfer within the stipulated time period shall
constitute a violation of the contract,
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B. In the event a named contract holder should sell or
otherwise dispose of some but not all property covered by &
contract of exemption, to a named affiliate listed on
Schedule I to the ITEP contract, no board approval or
transfer fee shall be required.

AUTHORITY NOTE: Promulgated in accordance with Article
VII, Part 2, Section 21{F) of the Louisiana Constitution of 1974.

HISTORICAL NOTE: Promulgated by the DBoard of
Commerce and Industry and Louisiana Economic Development,
LR 51:373 (March 2025).

§569. Reporting to the Assessor

A, The applicant shall file annually with the appropridie
taxing authority of the parish in which the manufacturing
cstablishment is located, a complete taxpayer’s report on
forms approved by the Tax Commission, in order that the
exempted property may be separately listed on the
assessment rolls,

B. All property exempted shall be listed on the
assessment rolls and submitted to the Tax Commission or its
successor and up the applicable percentage of the taxes shall
not be collected thereon during the period of exemption.

C. Taxes shall be exempted in accordance with the
provisions of the contract, which are available to Parish
Assessors through LEDs online Fastlane portal.

D. All property for which an ITEP contract has been
approved by the board, but awaiting a final determination by
the governor. Shall be reported by the company to the
appropriate taxing authority as “pending exemption”.

1. Any propetty identified as “pending exemption”
that fails to receive final approval from the governor by
August 31 shall be subject to taxation for that year.

2. Applicant company may follow the proper
guidelines as outlined by the Louisiana Tax Commission to
have taxes paid under protest and prevail or have a change
order approved and the paid taxes refunded to have such
property reconsidered and eligible for exemption.

E. Any new assei shall be subject to property tax unless
the item is included on the applicable annual project
property report and attached to a fully executed ITEP
contract as of August 31 following the January 1 in which
the items are first subject to tax assessment.

AUTHORITYNOTE: Promulgated in accordance with Article
VII, Part 2, Section 2 1(F) of the Louisiana Constitution of 1974.

HISTORICALNOTE: Promulgated by the
Commerce and Indusitry and Louisiana Economic Development,
LR 51:374 (March 2025).

Susan B. Bourgeois

Secretary
2503#027

RULE

Department of Energy and Natural Resources
Office of Conservation
Injection and Mining Division

Class VI Injection Well Supplemental Rules—Fee Schedule
{LAC 43:XVII.Chapter 38)

In accordance with the provisions of the Administrative
Procedure Act, R.8. 49:950 et seq., and through the power
delegated under the laws of the state of Louisiana, notice is
hereby given that the Department of Energy and Natural
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Resources, Office of Conservation, Injection and Mining
Division amends Statewide Order No. 29-N-7 (LAC
43:XVIL.Subpart 8, Chapter 38), to facilitate the fee issuance
and collections relative to the Class VI geologic
sequestration well permitting program,

The Department of Energy and Natural Resources, Office
of Conservation, Injection and Mining Division amends
provisions governing the oversight of the Class VI carbon
sequestration  application fee standards within the
Underground Injection Conirol (UIC) Program located
within the Office of Conservation. Class VI wells are a
federally-designated well class for wells that inject carbon
dioxide gas underground for long-term containment or
sequestration, ultimately limiting net emissions for this
greenhouse gas. The UIC Program received primary
enforcement authority (primacy) from the United States
Environmental Protection Agency on February 5, 2024,
modifying the UIC Program oversight to include Class VI
wells in addition to current oversight authority for Class I, I1,
0L, IV, and V wells. Modification of Statewide Order No.
29-N-7 clarifies the application filing fees for this new
program. This Rule is hereby adopted on the day of
promulgation.

Title 43
NATURAL RESOURCES
Part XVII. Injection and Mining
Subpart 8. Statewide Order No, 29-N-7
Chapter 38.  Class VI Injection Well Supplemental
Rules—Fee Schedule
§3801. Definitions.
L

Escrow Account—an account held by the Office of
Conservation within the Carbon Dioxide Geologic Storage
Trust Fund in favor of each Class VI applicant into which
funds paid by the applicant are deposited and from which
funds are drawn in order to provide for the review of a Class
VI permit application.

* %k

Residual Escrow Funds—any remaining funds on deposit
with the Office of Conservation in favor of an applicant or
permittee after a final decision on a Class VI permit
application is rendered by the commissioner and all qualified
expenses have been deducted from the escrow account.
Residual escrow funds do nof include any inferest accrued
on an escrow account,

# ok ok

AUTHORITY NOTE:
30:1101 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Energy and Natural Resources, Office of Conservation, Injection
and Mining Division, LR 50:683 (May 2024), amended LR 51:374
(March 2025).
§3803. General Provisions,

A-B.2. ..

C. Expedited Permit Review

1. An expedited permit review pursuant to LAC

43:X1X 4701 et seq, by Office of Conservation staff is
separate from the reviews pursuant to this Chapter. An
applicant may request an expedited permit review, which, if
granted, shall require the applicant to pay additional fees,

D-D2¢, .

AUTHORITY NOTE:
30:1101 et seq.

Promulgated in accordance with R.S.

Promulgated in accordance with R.S,






